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The Present Situation 
Demands That YOU 


Take Aggressive Action 


ANY securities have been driven to prices far below their actual values. Some sound 
issues with real earning power are now selling at less than half of their net current 
assets per share. Hysteria, not reason, has motivated many minds, with the result that 
millions of poorly informed investors are suffering substantial losses of capital and income. 
Now, more than ever, clear thinking and dependable guidance are vitally essential to you. 


Two Major Factors Facing Every Investor 


The progress of the war and the unfolding of the new tax program 
are two major factors that require every investor to re-examine his 
investment portfolio frequently in the light of week to week develop- 
ments. To meet the complex problem effectively, FINANCIAL 
WORLD is indispensable. 


Keen discrimination is highly essential in taking advantage of 
today’s exceptional opportunities. FINANCIAL WORLD is in a 
position not only to help you make the wisest decisions but to main- 
tain a sounder investment perspective in the months ahead. It has 
always been true in the past (and history will in all probability repeat 
itself) that investors who have had the foresight to purchase sound 
securities in periods of deep depression have fared far better in the 
long run than those who have sold at such times. 


There can be little doubt that the present situation offers one of 
those opportunities of a lifetime to readjust your investments so as 
to benefit most from the rebound in prices when it occurs. This is 
true even though your primary objective is, as it should be, liberal 
income consistent with reasonable safety. 


If our subscription price were 50 to 75 dollars a year, it would not 
be too much to pay for the countless aids obtainable from our well 
trained organization during the next 52 weeks. Enthusiastic investors 
are sincere when they voluntarily write us: “Would not be without 
FINANCIAL WORLD if it cost $100.” 
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and analyses). 
1 (c) Next 12 issues of the popular monthly stock ratings and statistical manual—‘*INDE- 


PENDENT APPRAISALS OF LISTED STOCKS.” 
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(e) “234 Stocks With Unbroken Dividend Records” and “WHAT’S WRONG WITH 
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I (1) Add $1.95 to any offer for Big Indexed Reference Book (March, 1942, Edition), contain- 


ing 2,066 “‘Factographs.” Price alone $3.85. 
() Send $6 for 6 months’ subscription, including a survey of 10 of your LISTED securities. 
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Prepare for 
Tomorrow 


These are difficult days, but 
why make them more difficult 
by floundering in the dark with 
your investments? This is a 
time for aggressive investment 
action and ours is the organiza- 
tion to help you take it. 


The war and the tax situa- 
tion make it advantageous, in 
all probability, for you to 
switch some of your holdings 
to other issues. We will glad- 
ly help you to do this by mak- 
ing a survey of 20 of your listed 
securities, provided you send 
$12 for a year’s subscription 
within the next 30 days. 


At a time like this, when 
straight thinking and depend- 
able guidance are so necessary, 


FINANCIAL WORLD an: 


easily be worth a hundred, or 
even a thousand, times its price 
to you in helping you pene- 
trate the fog and to evaluate 
more accurately your own in- 
vestment needs. Don’t delay 
your subscription. The coupon 
adjoining invites your attention. 


N 
L 
M 
C 
S 
C 
N 
T 
St 
Cc 
D 
B 


ccm 


=>> 


* 
as 
* 3 
Fi 
Is 
G 
B 
3 
T 
\ 
€ 
| 
M 
cI 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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WALL STREET 
ITS WAY OUT? 


Powerful trends that have cut down the stat- 


ure of the investment business are still on the 
march. The ultimate future of the financial 
industry will be decided by our politico-eco- 
nomic organization in the postwar world. 


By Thomas A. Falco 


he stock market as we know it is 
Ff dying—and we are at the end of 
an era in American financial industry. 
We stand at the crossroads of a new 
world. And the path this country 
takes will determine the future of its 
financial industry. 

Will there be a Wall Street in that 
new state? If so, what form will it 
take? You won’t find the answer in 
books, for the books which will ex- 
plain this part of our new world have 
not been written. Brokers have ideas 
on the subject, of course. So have in- 
dustrialists, bankers, businessmen, 
educators, Government officials and 
economists. 

The writer has spoken to repre- 
sentative men in each of these groups. 
The discussion that follows, however, 
is not comprised exclusively of their 
thoughts on the subject. It also con- 
sists of independent observation, con- 
siderable objective thinking, and the 
following conviction: that the future 
of an institution like Wall Street will 
be decided by its contribution to the 
efficiency and well-being of society at 
large. 


LOOKING AHEAD 


To begin with, let us project the 
type of political and economic organi- 
zation we are to live under, once the 
fighting is ended. For it is this which 
will largely determine the pattern of 
our financial institutions. 

In Soviet Russia, to take one ex- 
treme, the state owns all the means 
of production and the need for a se- 
curity market does not exist. In Nazi 
Germany, to take another, corporate 
ownership remains in private hands, 
subject to absolute direction by the 
state. Under National Socialism, Ber- 


lin still has its Boerse, but it is pri- 
marily a market for the privileged, 
and the list of “active” stocks is small 
indeed. 

Despite sharp differences, it is nota- 
ble that there are several points of 
similarity between the politico-eco- 
nomic structures of Soviet Russia and 
Nazi Germany. One of the most in- 
teresting of these is that, in both 
countries, “production for use” has 
practically displaced “production for 
profit.” And that is the trend in the 
United States today. 


PROFIT SYSTEM? 


Significance? The United States 
is, in effect, recognizing the fact that 
the production-for-profit system has 
served its purpose. Under it, there 
has been an unparalleled march to the 
highest standard of living the world 
has ever known—but not for every 
segment of the population. There has 
always been an appalling annual mor- 
tality of business concerns; a scan- 
dalous waste, but largely unpubli- 
cized. Most tragic of all, there has 
been a complete failure to solve the 
problem of distribution. Which means 
that the people of this “wealthiest 
country in the world” have had to live 
with the paradox of poverty in the 
face of plenty. 

There is a limit to how much of 
this situation a free people will bear. 
That is why laissez faire fights a rear- 
guard action. Slowly at first, but now 
more rapidly, the state is directing 
business. But for those who fear a 
progression to the European brand of 
totalitarianism, discard that fear. 
Government-in-business will weave a 
pattern all its own in the United 
States. The outline is discernible to- 
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day. And it can be epitomized in one 
word: planning. 
This planning will fall with vary- 


ing impact. Generally, it will be 
felt most in those fields which are 
close to the “public interest”: hous- 
ing, farming, transportation, commu- 
nication, and power. Take the case of 
capital financing. Dr. Marcus Nadler, 
Professor of Banking & Finance at 
New York University, expects the 
Government to continue its domi- 
nance over building, farming “and 
possibly transportation” after the 
war. At the same time, however, he 
thinks that all other ‘industries “will 
call on Wall Street.” 

Will there be a place for the secur- 
ities market once this war is ended? 
Bernard M. Baruch, chairman of the 
old War Industries Board, likes to 
answer that question this way: “As 
long as one man thinks he’s smarter 
than the next fellow, there’s going to 
be speculation.” 

Now, stripped to its essence, “spec- 
ulation” is to be found in the most 
surprising places. The man who 
stakes $1,000 on a business enter- 
prise, the woman who places her 
money in an annuity, the people who 
buy American Telephone. stock, and 
the youngsters who place their dimes 
in War Savings Stamps (where re- 
payment of principal is assured, al- 
though its purchasing power may not 
be)—each of them is “taking a 
chance,” and in that sense, each of 
them is a “speculator.” 

As far as securities are concerned, 
this country can point to millions of 
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A Plan for a U. S. 
“Bonus” Loan 


What Will Bring About 
Inflation Now? 


“speculators.” Over the past several 
years, this group has been crushed be- 
tween the inevitable trend of govern- 
ment in business on the one hand, and 
a sweeping redistribution of wealth 
on the other. From an overall stand- 
point, however, the ultimate end will 
probably be more a “reduction” than 
it will be an “extermination.” 

What about the beneficiaries of this 
“sweeping redistribution of wealth”? 
Speaking in terms of potential stock 
market activity, the rub here is that 
those whose purses are expanding are 
primarily industrial workers; they 
have not been stock-market conscious 
in the past and are unlikely to be so 
in the future—unless there is a return 
to some of the market pyrotechnics 
of the ’twenties. That is possible, but 
not probable. 

With respect to the present, how- 
ever, Dr. Jules I. Bogen, editor of the 
Journal of Commerce (N. Y.), points 
out that today’s markets are no more 
to be considered normal than were the 
markets of the ’twenties. 


Through all this, a measure of com- 


“fort might be derived from the fact 


that politics and economics still re- 
spond to what is known as the “the- 
ory of action and reaction.” Briefly, 
this says that violent changes in one 
direction—be it in government or in 
business—are invariably balanced by 
a counter swing. Neither the scope of 
such a movement nor its final resting 
place can be determined with certain- 
ty. But, time and again, history teach- 
es us that it does take place. 

Dr. Max Winkler, distinguished 
expert on international finance, thinks 
that this reaction will go so far as to 
sweep out of existence many of the 
governmental institutions that have 
“proven their inefficacy.” Then, in 
conjunction with an ambitious pro- 
gram of postwar reconstruction, he 
looks for a “gigantic market,” with 
Washington casting a benevolent eye. 

Uncle Sam has already poured well 
over $6 billion into new plants for 
war production, and the end is far 
from sight. Even now, that represents 
a respectable proportion of the total 
value of our productive facilities. 
Does that mean the Government is 
going to use this as a wedge to “take 
over” all industry? The writer does 
not think so. 

He recognizes that there is a group 
in the nation’s capital that firmly be- 
lieves in the ultimate wisdom of com- 
plete Federal dominion over private 
enterprise. But the American people 
will have the last word on this mat- 
ter. They will say it with ballots. 

(Please turn to page 29) 


TRANSIT LINES IN HIGH GEAR 


ire restrictions, gasoline ration- 
i and the rapid expansion of 
industrial employment are piling up 
the greatest problem ever faced by the 
nation’s transit industry. 

According to the American Tran- 
sit Association, the number of pas- 
sengers being. carried on the nation’s 
city street cars and buses is running 
nearly 20 per cent ahead of 1941. 
This indicates that previous estimates 
of 1942 traffic will be “far exceeded,” 
and that the industry will be “hard 
pressed for materials and equipment 


needed to provide the service de-_ 


manded.” 

It was originally thought that for 
1942 transit lines would need a min- 
imum of 12,000 additional motor 


buses, 800 street cars and 600 trolley 
coaches. Such orders were thereupon 
placed with manufacturers during 
1941. Now, however, deliveries have 
fallen far behind—largely because of 
material shortages. Meanwhile, the 
number of local riders is growing. 
Measures already taken and in 
prospect to increase the carrying 
capacity of existing transit vehicles 
include staggering of working hours, 
elimination of duplicate routes, adop- 
tion of limited stops, curtailment of 
sightseeing, group-riding in private 
automobiles, encouragement of walk- 
ing, and improved traffic regulations. 
One of the pioneer cities in the 
trend toward conservation of trans- 
portation facilities is Pontiac, Michi- 


gan, where a revolution in travelling 
habits was achieved almost overnight. 
An interesting repercussion of the tire 
situation occurred in New York City, 
where plans to substitute motor buses 
for trolleys were abandoned at the 
last minute. (P. S.: The buses were 
then taken by the Navy). 

The War Production Board realizes 
that transit lines must face a steadily 
rising traffic curve. It has therefore 
set relatively generous production 
quotas for motor buses. Such output, 
however, must contend with increas- 
ing scarcities in‘a host of items, par- 
ticularly metals (to say nothing of 
rubber). Then again, there is always 
the possibility that the armed forces 
will requisition completed equipment. 
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HOW TAXES ENDANGER 


HOLDING COMPANY BONDS 


companies—including the 
better operating properties— 
which were able to show even small 
increases in net income for 1942 con- 
stitute a very small minority. Rising 
gross revenues, in general, covered 
increased operating costs. But sharp- 
ly higher taxes, even for some of the 
more strongly situated operating com- 
panies, resulted in either moderate or 
pronounced declines in net income 
after deduction of bond interest. 
Despite a further increase in gross, 
this situation will be more strongly 
emphasized in 1942. Operating com- 
panies with conservative capitaliza- 
tions and low funded debt should do 
fairly well, but topheavy operators 
will show substantial declines. In the 
case of pyramided holding companies, 
the effects of leverage will magnify 
the influence of rising taxes. Top- 
heavy structures, especially those vul- 
nerable to excess profits taxes, have 
reported substantial declines in earn- 
ings for 1941. Parent company net 
income of Columbia Gas & Electric 
declined from $11.2 million in 1940 
to $8.2 million last year, and consol- 
idated net was down $2.4 million. 
Consolidated net of Public Service of 
New Jersey dropped from $23.2 mil- 
lion to $21 million. Columbia Gas 
accrued excess profits taxes of $7.4 
million; Public Service, $4.4 million. 


OTHER DECLINES 


Even some of the companies which 
are not vulnerable to excess profits 
taxes have shown rather substantial 
declines. The EPT of Pacific Gas & 
Electric last year advanced only from 
$1.1 million to $1.8 million. How- 
ever, the Federal income tax was up 
$2 million and net income decreased 
by a larger amount. 

Since taxes—both “normal” and 
EPT—will be much higher this year, 
the effects upon net income of both 
operating companies and _ holding 
companies topheavy with senior se- 
curities will be even more drastic. The 
more pyramided the capitalization— 
that is, the greater the percentage of 
operating company (subsidiary) 
bonds and preferred stock (and in 
numerous cases, intermediate holding 
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Rising taxes, coupled with higher costs, will affect all 
holding companies, and in the case of the weaker pub- 
lic utility groups, constitute a threat to the position 


of debenture bonds. 


By George H. Dimon 


company bonds and preferred) to the 
capital structure of the group as a 
whole, the greater the effect of the 
“leverage” provided by these senior 
securities. 

To illustrate: Boston Edison’s 
capitalization consists of about 33 per 
cent bonds and 67 per cent common 
stock equity; there is no preferred 
stock. Furthermore, ratio of debt to 
depreciated plant account is only 
about 35 per cent. Obviously, this 
company can stand a great deal of 
extra burden of taxes applied to 
operating earnings before its bonds 
are in any danger. Furthermore, al- 
though net earnings may decline, its 
common stock will be able to pay 
dividends much longer than a com- 
pany whose capitalization consists of 
60 per cent bonds, 20 per cent pre- 
ferred, and 20 per cent common stock 
equity. Boston Edison showed a 
small increase in net income for 1941 
despite substantially higher tax 
burdens. 

To show the effects of higher taxes, 
increased operating costs and lever- 
age, let us take, not one of the more 
highly pyramided holding company 
situations, but a company which has 
long been considered one of the best 
holding company set-ups. On the 
basis of a preliminary consolidated 
account for 1941 (in view of the na- 
ture of the statement, only a tentative 
estimate can be made), American Gas 
& Electric system would pay addi- 
tional Federal taxes (EPT and in- 
come taxes, including “surtaxes’’), of 
about $3.8 million in 1942, if the EPT 
maximum rate is 75 per cent, and the 
income tax rate 45 per cent, assum- 
ing that net operating income is the 
same. In this connection, it may be 
observed that few utility companies 


will show much, if any, increase in 
operating net this year because the 
rise in gross will probably be slower 
than in 1941 and operating costs are 
rising. 

This would result in consolidated 
net earnings amounting to about 
$1.85 per share of American Gas & 
Electric common, against $2.72 last 
year. However, this understates the 
effects of the tax increase, since Fed- 
eral taxes of a subsidiary were de- 
creased by about $927,000 in 1941 
because of a non-recurring deduction 
from taxable income. Taking all fac- 
tors into consideration, American Gas 
& Electric will do well to earn $1.50 
a share (consolidated basis) this 
year. 


CAPITAL NEEDED 


Another factor which makes hold- 
ing company securities vulnerable is 
the fact that capital requirements of 
operating subsidiaries are rising. Be- 
cause of the depressed market for 
utility stocks, there are only two prac- 
ticable ways to finance these require- 
ments: (1) Borrow—from a bank, a 
Government agency, or on mortgage 
bonds; (2) Have the subsidiary draw 
down sums from the parent company, 
either on open book account, or by 
sale of stock to the top company. 

Since the complete report of the 
company for 1941 is not available, up- 
to-date balance sheet analysis is not 
feasible. However, because of the 
factors mentioned above, American 
Gas and Electric securities are in a 
very different position from that of 
a few years ago. One of the strong 
points in A. G. & E. used to be the 
fact that in addition to substantial 
amounts of preferred and common 
stocks, the company owned several 
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millions in bonds of these operating 
companies. In 1936, income of parent 
company derived from bondholdings 
in principal subsidiaries amounted to 
more than $3.2 million; dividends on 
common stocks to $7.8 million. By 
1938, these figures had declined to 
$1.5 million and $7.5 million, respec- 
tively. In 1940, the amounts were 
$477,151 from bonds and $9.5 mil- 
lion from common dividends. 

The rise in the latter source and in 
interest on open account advances off- 
set the decline in bond interest. Both 
reflected the extent to which the com- 
pany sold its high grade bonds in 
order to obtain funds to finance sub- 
sidiaries. Unofficially, it is reported 
that these shifts continued in 1941. 
This is all right as long as the sub- 
sidiaries can continue to pay divi- 
dends on their preferred and com- 
mon stocks at an unchanged rate. 
But the stocks, or at least the com- 
mon stocks, are vulnerable. The ris- 
ing tax burdens and other factors are 
likely to cause dividend reductions. 


EFFECTS MAGNIFIED- 


Such reductions are magnified as 
they go through the pyramid to the 
parent company. American Gas & 
Electric, although a little topheavy, is 
not a highly pyramided holding com- 
pany. We have seen, nevertheless, 
that the effects of tax and other fac- 
tors on earnings of the parent com- 
pany may well be considerable. The 
more topheavy structures will mag- 
nify these effects greatly, with the re- 
sult that many common dividends will 
be reduced or suspended, numerous 
preferred dividends reduced, and the 
status of top company debenture 
bonds impaired. 

Thus, as a general policy, subject 
to a number of individual exceptions, 
commitments in both bonds and 
stocks of highly pyramided holding 
companies should be liquidated, even 
at current reduced prices. Topheavy 
operating companies’ securities in nu- 
merous instances are overpriced. 
Even some of the better than average 
operating and holding company situa- 
tions, such as American Gas & Elec- 
tric, raise doubts as to the justifia- 
bility of current prices in relation to 
prospective earnings. For instance, 
there is some question as to the ad- 
visability of holding the low coupon 
debenture of A. G. & E., since they 


offer a small yield, can still be sold — 


at a premium, and are no. longer 
backed by such choice assets as for- 
merly. 
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STOCK GROUP 
GOOD WAR POSITION 


These eight stocks might normally be regarded as 
“businessmen’s risks,” but under present conditions 
their situation is better than that of most of the old- 


line blue chips. 


H“ is a group of stocks repre- 
senting companies in a much 
better than average position to ride 
through the war years with a very 
substantial portion of earning power 
retained. All of them will be subject 
to the higher tax rates to be voted by 
Congress this year, and several will 
find their tax bills very substantially 
increased. But in these cases, very 
significant offsets will be found in the 
form of rising gross revenues. All of 
the companies are in quite healthy 
financial position, with liquid re- 
sources that appear adequate even in 
light of their higher levels of activity. 

In the tabulation it will be noted 
that there is included a column head- 
ed: “Adjusted 1941 Earnings.” This 
shows the earnings that would have 
been reported last year if the com- 
panies had had to pay a combined 
normal and surtax rate of 45 per cent 
(instead of 31 per cent), and if the 
EPT rates had reached as high as 75 
per cent (instead of 60 per cent). 

Although the details of the new tax 
bill have still to be decided upon, 
these figures nevertheless afford some 
indication of the position of the re- 
spective companies under the prob- 
able rates of increase. Thef do not, 
of course, give any consideration to 
the effects of increased gross revenues 
likely to be realized this year. 


Adams-Millis: This company has 
had long experience in the manufac- 
ture of inexpensive grades of hosiery, 
a type which promises to enjoy sus- 
tained high demand because of short- 
ages of the materials used in more 
costly hose. An _ ultra-conservative 
dividend policy has been a character- 
istic, but the $1.25 paid last year (out 
of $4 per share earnings) affords a 
satisfactory yield on the basis of cur- 
rent prices prevailing for the capital 
stock. 


Atchison, Topeka & Santa Fe: 
Earnings adjusted for 45-75 per cent 
tax rates have not been figured out 
for this company, because of impor- 
tant changes which have occurred in 
recent months: Wages were increased 
toward the end of 1941, and a month 
ago higher freight rates became effec- 
tive, factors which are just as impor- 
tant as tax considerations, and which 
would make a tax computation value- 
less. But the road’s increase of nearly 
35 per cent in net railway operating 
income for January-February (with- 
out benefit of the higher freight rates) 
is evidence of ability to absorb higher 
normal and surtaxes (no EPT liabil- 
ity is indicated, because of the com- 
pany’s heavy invested capital posi- 
tion). 

(Please turn to page 27) 


Common Stock: 
Adams- Millis 


Mack Trucks 
Owens-Illinois Glass 


Underwood Elliott 
Union Pacific 


Atchison, Topeka & S. F............. 
Electric Storage Battery............. 


Square D Company.... 


Eight Stocks with Good Wartime Outlook 


Actual Dividend Adjusted Recent 

1941 Earns. Pd. 1941 1941 Earns. Price 
... $4.00 $1.25 $2.95 20 
2.50 241 30 
in 3.00 2.18 30 
2.50 2.33 44 
ive, 3.50 3.46 29 
ops 6.00 70 


*Cannot be computed. tNot computed; see text. 
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AIRCRAFT BUILDING— 
“No. WAR INDUSTRY 


Aircraft sales this year may 
total of over $2 billion, but 
vary widely. 


any things are needed to fight 
M a war, but under modern con- 
ditions not one can be considered as 
more vital than aircraft. According- 
ly, plane production has been stepped 
up sharply in recent years. In terms 
of value it increased from $115 mill- 
ion in 1937 (a record figure at that 
time) to $130 million, $225 million 
and $544 million in the next three 
successive years. But in 1941, re- 
flecting the defense program and un- 
precedentedly heavy export demand, 
output rose to an estimated total of 
$2.2 billion, and under the stimulus 
of our entrance into the war it is 
anticipated that last year’s volume 
will be tripled in 1942. 


PRODUCTION SPURTS 


Tremendous progress has already 
been made in achieving this goal. 
WPB Chairman Nelson stated about 
a month ago that output had risen 
by some 50 per cent since Pearl Har- 
bor. This hardly represents more 
than ‘a good start. The total will be 
swelled by larger production from ex- 
isting aircraft plants and to an even 
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triple the record 1941 
makers’ earnings will 


greater extent by construction of new 
plants both by aircraft manufactur- 
ers and by enterprises normally iden- 
tified with other fields. Ford Motor 
Company, for instance, expects short- 
ly to be turning out a four-motored 
Consolidated B-24 bomber every hour 
at its Willow Run plant. Subcon- 
tracting is being used more and 
more; in many cases the only opera- 
tion performed by the prime contrac- 
tor is the final assembly of parts, all 
of which have been made elsewhere. 

Because of considerations of mili- 
tary secrecy, no data are available 
regarding the unit production of air- 
craft either as a total, by individual 
companies or by types. However, it 
seems unlikely that unit output can 
be tripled this year. The possibility 
that dollar volume will.expand in that 
ratio is caused by the fact that ex- 
pensive bombers will constitute a 
larger proportion of the total from 
now on. At first glance, it would 
appear that this situation favors pro- 
ducers of such models, but actually 
all manufacturers of fighting planes 
will receive as much business as they 


can possibly handle for a long time to 
come. 

Achieving so great an expansion in 
output will be no easy task. It goes 
without saying that all available 
plants will operate around the clock 
seven days a week, and that new fa- 
cilities will be placed in production 
as fast as possible. But subcontract- 
ing has complicated the manufactur- 
ing process by introducing the neces- 
sity for an intricate system of 
scheduling delivery of sub-assem- 
blies; if the supplier of even one 
small part needed in a plane is be- 
hind schedule, the entire operation 
is slowed. However, this is a prob- 
lem which (though in less virulent 
form) has repeatedly been solved by 
American industry before this, and 
it should not prove an insuperable 
obstacle. 

The labor supply is another head- 
ache. There are nowhere near enough 
trained workers available to man ex- 
isting and projected plants, and draft 
boards may be expected to grow in- 
creasingly hard-boiled about defer- 
ing men from military service if 
they are replaceable, even though 
they may work in essential industries. 
Aircraft makers have met this prob- 
lem by extensive training programs 
and will be forced to employ larger 
numbers of women and older men. 

Despite the increasing participa- 
tion of the automotive and other in- 
dustries in aircraft production, com- 
panies which have always been iden- 
tified with this field will do a major 
portion of the business, with conse- 
quent benefit to their sales volumes. 
Grumman, for instance, expects to 
quadruple its 1941 unit production in 
1942. But there are a number of 
reasons why the industry will do well 
to duplicate its 1941 earnings this 
year. 


TAX ASPECTS 


Taxes, of course, are a major fac- 
tor. Aircraft manufacturers are by 
no means alone in being severely af- 
fected by the prospective increases 
in this item, but they will suffer to 
a greater than average extent due to 
the fact that in most cases their earn- 
ings before taxes are far above their 
excess profits tax exemptions. And 
higher labor and raw material costs 
must also be considered. 

There are other factors which are 
peculiar to the aircraft industry. 

(Please turn to page 23) 
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GEARING PORTFOLIO 
NEW TAX TRENDS 


Readjustments will make this retired investor’s pro- 
gram less tax vulnerable and improve his position. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


ax vulnerability is one of the 

most important considerations in 
appraising the earnings and dividend 
prospects of individual companies in a 
War economy. Stability of earnings 
and dividends, a very important fac- 
tor under normal conditions, may 
prove a distinct handicap in a period 
when taxes and operating costs are 
rising sharply and a company is un- 
able to offset these adverse trends 
through substantial sales increases. 
Under existing conditions, those com- 
panies not affected by. material short- 
ages and priorities and having either 
substantial war business or benefiting 
from war demands occupy the best 
position, even though the stocks of 
such companies in normal times may 
be considered speculative in character. 

Here is the portfolio of a retired 
investor with no dependents. The in- 
dicated income from the portfolio is 
equal to about 25 per cent of his total 
income and although he has not stated 
the source of his other income, there 
is a strong presumption that it is de- 
rived from either annuities or a pen- 
sion. At least, so far as the securities 
in the portfolio are concerned, the in- 
vestor indicates an interest in both 
income and capital enhancement. 

Only about one-third of the present 
market value of the portfolio is repre- 
sented by high grade bonds. The bal- 
ance is spread over a varied group of 
equities, some of which are well sit- 
uated in a war economy, while a num- 
ber of others will be particularly vul- 
nerable to the impact of the heavier 
tax burden. . 

The list is somewhat longer than is 
either necessary or desirable to secure 
an adequate degree of diversification. 
Furthermore, it is not well balanced. 
Commitments range in value from 
more than 10 per cent of the port- 


folio’s total market value (in duPont) 


to less than one per cent in several 
other companies. Elimination of these 
smaller holdings will ease the task of 


supervision and provide for a better 
balanced investment structure. 

Although duPont ranks as one of 
the top companies in the chemical 
field and revenues from chemical ac- 
tivities have increased substantially, 
taxes have absorbed these gains and 
the stock is not considered particu- 
larly undervalued in relation to indi- 
cated earnings and dividends. The 
proceeds represented in this commit- 
ment can be utilized elsewhere to pro- 
vide a better return. 

Among the smaller commitments 
particularly vulnerable to higher taxes 


are Consolidated Edison, Kresge, 
Louisville Gas & Electric and United 
Gas Improvement. Because of higher 
taxes all of these companies face a 
decline in earnings, which may jeop- 
ardize dividend payments, and their 
sale in favor of better situated media 
will accomplish the dual purpose of 
strengthening income prospects and 
consolidating holdings among fewer 
issues. The other issues in the sales 
group contain some speculative possi- 
bilities, but their nominal valuations 
make them unsuitable for retention in 
this program. 

Funds made available by these sales 
might well be utilized to increase 
holdings in three issues now held in 
rather small amounts. All of these 
appear to be well situated to main- 
tain earnings in better-than-average 
fashion, and interest and dividend 
payments appear more assured than 
on the majority of issues being sold. 
Only one new commitment has been 
added, thus reducing by seven the 
total number of holdings. The result 
is a more compact and better balanced 
portfolio which can be more readily 
adapted to changing conditions. 


Par 
Amount THE PORTFOLIO 
Number Recent 
of Shares Issue ~ Cost Value Income 
$3,000 U. S. Savings Series “G” 2%s.......... r $3,000 $75 
1,000 Penn. Power & Light 434s, 1974........ 1,010 1,020 45 
1,000 New York Central 5s, 2013.............. 900 550 50 
2,000 New York City 3s, 1980................. 2,000 2,060 60 
1,000 N. Y. Conn. Rys. Ist 344s, 1965.......... 1,000 1,000 35 
GMS. 280 250 25 
\20 shs. American Locomotive ...............++- 440 160 ‘ 
\10 shs. Consolidated Edison ................... 500 115 16 
kena 2,000 2,220 100 
ee 1,800 1,150 70 
*10 shs. Louisville Gas & Elec. A................ 280 140 15 
20 shs. Montgomery Ward ..................-. 1,100 520 40 
So 420 225 15 
0 shs. United Gas Improvement............... 500 80 12 
$25,530 $21,290 $1,142 
SUMMARY OF CHANGES 
Recent Par Amount 
Shares Sales Value Income | or Number Recent 
she, (8 | 40 shs.* Anaconda Copper ...... 1,000 100 
10 shs. 15 | 20 shs.* General Motors ........ 680 40 
20 shs. United Gas Imp......... 80 12 $3,550 $270 
$3,580 $182 *Additional., 
Note: Changes outlined in these discussions are not intended to be general in scope; they are 
designed to fit individual cases. Readers are cautioned against construing them as general buying 
or selling advices with respect to the specific issues recommended for purchase or sale. 
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NEW OUTLOOK NOW 
FACING TIRE MAKERS 


Despite drastic curtailment in civilian tire produc- 
tion, over-all sales volume should hold up well; but 


per share net will of course be lower. 


or the duration, rubber manufac- 

turers are confronted with a dras- 
tic reduction of their normal tire busi- 
ness. But no sooner did this develop- 
ment become evident last year, than 
these companies went after war busi- 
ness on a large scale. Today, the pros- 
pect is that these new activities will 
assure a reasonably satisfactory sales 
volume for the current year, com- 
pensating for at least a part of the 
lost peacetime business. 

The extent to which tire manufac- 
turing has been reduced is shown by 
the fact that during the first two 
inonths of the current year less than 
2.5 million casings were produced as 


STATISTICAL PICTURE OF LEADING TIRE 


STATISTICS: 


“In millions of dollars. {Fiscal years ended October 31. {Fiscal years ended November 30. §For fiscal years ended before December 31 tax schedules 


of preceding years apply. 
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compared with 10.6 million in the 
same 1941 period, a drop of some 80 
per cent. The fundamental reason for 
this is of course the loss of Malaya 
and the Netherland Indies, which in 
normal times accounted for about 98 
per cent of our supplies of crude rub- 
ber. 


SYNTHETIC RUBBER 


Unfortunately the manufacture of 
synthetic rubber in this country—de- 
spite the fact that several processes 
have been well known for years—is 
still in the development stage and ac- 
counted for only 12,000 tons last year 
as compared with the 1941 record to- 


{Firestone tGeneral 
Tire Tire 
{1940 $187.2 $23.2 
1941 268.1 37.4 
43% 61% 
1940 $3.8 $0.13 
1941 14.3 1.5 
273% 1054% 
f1940 $3.02 $0.85 
11941 4.37 2.04 


Finfoto 


tal consumption of crude rubber of 
over 700,000 tons. According to esti- 
mates made by the OPA, projected 
facilities for synthetic rubber will 
reach an output of 25,000 tons for 
1942, 300,000 tons for 1943 and 600,- 
000 for 1944. On this basis, self- 
sufficiency will not be obtained before 
1945. In the meantime, all available 
stock piles must be reserved almost 
exclusively for the use of our armed 
forces and the military requirements 
of the United Nations. Only the most 
urgent demands of the civilian popu- 
lation can expect to receive any recog- 
nition. 

The demand for tires by the army 
has increased enormously. This in- 
cludes airplane tires and heavy duty 
tires for trucks, gun carriages and 
other army vehicles. This business is 
supplemented by many other items of 
military equipment requiring rubber 
in their construction, such as navy 
blimps, observation and barrage bal- 
loons, self-sealing fuel tanks for air- 
planes, collapsible rubber boats, pon- 
toons, bullet-puncture-sealing inner 
tubes, tank treads, gas masks, etc. 


In addition to these items, several 
of the leading tire manufacturers 
(Please turn to page 24) 


MANUFACTUERS 


B. F. Goodyear 
Goodrich Tire Rubber Rubber 
$145.4 $217.5 $14.6 0 
211.5 330.6 20.4 
45% 52% 40% 38% 
$2.2 $2.4 $0.38 $3.9 
10.8 18.9 0.56 16.1 
391% 699% 48% 314% 
$3.12 $3.44 $3.66 $3.58 
5.02 4.68 6.14 4.86 
61% 36% 68% 36% 
.00 $1.375 $2.25 $2.00 
15 13 16 15 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Refer to 


in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 


individual Stock Factographs for further vital and information regarded as reliable, but 


information and statistical data on these items. 


no responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, APRIL 15, 1942 


Allis-Chalmers B 

Stock, now around 25, has merit 
for retention in speculative lists (paid 
25 cents so far this year). Unfilled 
otders are now probably a good 
margin over the $100-million mark. 
Somewhat more than half of incom- 
ing business represents defense con- 
tracts for regular line products. Allis- 
Chalmers billed almost $122 million 
of sales last year. But with facilities 
expanded to produce war materials, 
the chances favor an increase over 
this figure. Net last year equalled 
$3.23 a share, against $2.84 in 
1940. 


American Can B+ 

While hawing good peacetime pros- 
pects, stock has lost much of its 
former blue-chip character and, at a 
price of 60, occupies an uncertain 
position (ann. div., $4; yield, 6.5%). 
Thus far in the current year, sales of 
this unit are understood to have been 
satisfactory. Because of uncertainty 
with respect to Government plans, 
however, the outlook for overall vol- 
ume is virtually impossible to predict. 
(Also FW, Dec. 10, ’41.) 


American Sugar Refining C+ 

Despite prices around 17, stock 
lacks attraction in light of problems 
ahead (paid $2 so far this year). 
Reflecting record demand for sugar, 
company reported net equal to $5.04 
per share in 1941. This was far 
in excess of general expectations 
and compared with 65 cents in the 
previous year. American Sugar’s 1941 
net (some $5.4 million) was derived 
as follows: Sugar refining, 38.5 per 
cent ; Cuban operations, 22.9 per cent ; 
investment income, 20.2 per cent ; and 
cooperage, lumber, steamships and 
miscellaneous operations, 18.4 per 
cent. (Also FW, Oct. 1, 41.) 


Beatrice Creamery B 
Prospects favor continued retention 
of shares, recently priced at 20 (ann. 


10 


div., $1; paid $1 extra this year). 
This third largest distributor of dairy 
products enjoyed good earnings in the 
past fiscal year and indications are 
that results in the current twelve- 
month will continue to be reasonably 
satisfactory. Higher taxes will tend 
to restrict profit margins. But some- 
what larger volume should work 
toward offsetting this influence. (Also 
FW, Jan. 28.) 


Borg-Warner B 

Recently quoted at 22, stock is 
suitable for retention as a speculation 
(paid 40 cents so far this year). Com- 
pany expects that 1942 sales volume 
will equal—and probably exceed— 
that of the previous year. This will 
reflect “all-out” production of war 
materials. Borg-Warner spent ap- 
proximately $4.2 million for plants 
and equipment last year, most of this 
amount being for arms production. 
Earnings in 1941 equalled $3.20 a 
share, against $2.88 in the previous 
year. (Also FW, Jan. 28.) 


Briggs Manufacturing B 

Present trends justify retention of 
shares on a speculative basis. Approx. 
price, 18 (ann. div., $2). Based on 
the existing outlook, Briggs expects 
that total dollar volume this year will 
exceed that for 1941. Having adapted 
operations to war work, company is 
now in full swing on some $400 mil- 
lion of arms-contracts. Because of 
changeover activities, earnings will be 
small in the first six months. A 
sharp recovery, however, is in pros- 
pect for the final half. Briggs’ current 


- inventory is now composed almost en- 


tirely of aircraft parts, contrasted with 
a year ago when it was primarily in 
automotive items. (Also FW, Jan. 
14.) 


Columbia Broadcasting B 


Shares have less-than-average pos- 
sibilities at this time. Approx. price 
(“A” and “B” stocks), 9 (paid 30 


cents so far this year). Company re- 
ported a moderate decline in net last 
year and a further drop is likely in 
1942. Over the medium term, time 
sales may continue to exceed year- 
ago levels. Later comparisons, how- 
ever, will probably be unfavorable. 
This, together with the fact of sharply 
higher taxes, will contribute to the 
expected lower net profit. (Also 
FW, Nov. 19, ’41.) 


Columbian Carbon B 

Operating record and prospects 
justify retention of shares, recently 
quoted at 60 (indicated ann. rate, $4; 
paid 70 cents extra last year). Giv- 
ing effect to higher tax reserves, of- 
ficial indications are that company 
covered its $1 dividend in the March 
quarter by a “very ample margin.” 
Natural gas business—which repre- 
sents Columbian’s largest revenues 
and earnings source—is running some 
20 per cent ahead of a year ago. The 
chances are that company will con- 
tinue to cover its indicated regular 
dividend by a comfortable margin. 


(Also FW, Feb. 18.) 


Federal Motor Truck C 

Present positions in shares may be 
maintained as a low priced specula- 
tion; approx. price, 4 (paid 10 cents 
so far this year). Large orders on 
hand and in prospect promise capacity 
operations for Federal over many 
months to come. This should also 
bring satisfactory earnings, despite 
rising taxes. Since record unfilled 
business necessitates retaining most 
earnings in the business, dividend 
policy will remain conservative. Net 
equalled $1.67 a share last year, 
versus a loss in 1940. 


Gimbel Brothers C 

At present prices, around 5, stock 
is a radical speculation. With con- 
sumers still on a spending spree, 
dollar volume of this well placed 
department store chain is exceeding 
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year-ago levels. Price adjustments to 
higher brackets should maintain 
operating margins in the current fiscal 
year. But taxes will probably restrict 
net earnings, as compared with the 
excellent result of $2.08 a_ share 
shown in the twelve months ended 
January 31, last. As of the fiscal 
year-end, merchandise inventories ag- 
eregated $17.8 million, versus $13.1 
million:a year ago. (Also FW, Dec. 
3, 


Heyden Chemical A 

Present and prospective trends 
warrant retention of shares, recently 
quoted at 80 on the N. Y. Curb (ann. 
div., $3). With record sales continu- 
ing, Operating revenues should set a 
new peak this year. Because of even 
higher taxes to come, however, earn- 
ings will probably recede from the 
$9.04 a share shown in 1941. This 
was well above the previous maxi- 
mum of $6.26 a share scored in the 
previous year. Heyden is primarily 
a producer of pharmaceuticals and 
many fine chemicals. (Also FW, Sept. 
17, 1941.) 


Lily-Tulip B 
Present positions in shares may be 
retained, at recent levels around 17 
(indicated ann. rate, $1.50). Direct 
and indirect war requirements, to- 
gether with normal civilian business, 
will probably keep plant operations at 
capacity during the current year. Last 
year, company lifted net to the equiva- 
lent of $4.32 a share, from $3.39 in 
1940. While higher costs and taxes 
may prevent a duplication of this fig- 
ure, the chances favor maintenance of 
satisfactory net profit in 1942. 


THE MOST ACTIVE STOCKS—WEEK ENDED APRIL 14, 1942 


Shares -——Price—~ Net Shares -——Price—\ 
Stock : Traded Open Last Change Stock: Traded Open _ Last 
Hupp Motor Car......... 37,900 % 1% + Avention Cote. ... 14,900 3% 3 
Consolidated Oil (Del.)..... 29,800 5% 5 — &% International Tel. & Tel.... 14,500 2% 23 
Nash-Kelvinator .......... 24,300 5% 5 — ¥% Atchison, Topeka & S. Fe 14,000 37% 34 
New York Central Railroad 24, 7% 7} — % International Paper ....... 14,000 12% 10% 
21,800 50% 47% — 3% Commonwealth & Southern 12,900 7/32 
Southern Pacific .......... 21,300 12% — 1% 2,500 3% 234 
General Motors ........... 20,300 34% 33% — 1% Lehigh Valley Coal pfd..... 12,200 1334 125% 
General Gas & Electric “A” 19,700 7A 1 + % Paramount Pictures ....... 2,200 13% 1234 
9,000 55% 5% — k Anaconda Copper ......... 12,100 2554 2434 
General Electric .......... 18,300 24% % —I1% Packard Motor Car........ 12,100 2% 2% 
Graham-Paige Motors..... 17,100 A, % + & Am. Rad. & Stand. Sanitary 11,800 43% 414 
Socony-Vacuum Oil ....... 16,700 a shceee Warner Bros. Pictures..... 1,700 4% 1 
Curtiss-Wright ............ 16,600 7% 7 — ¥% American Tel. & Tel....... 11,600 118 115 
16.500 55% 524% —2% Libby, McNeill & Libby... 11,300 5 4 
APRIL 22, 1942 


Manufacturers Trust sd 
At prices of around 28, stock ap- 
pears to discount most of the prob- 
lems ahead, and retention in well 
diversified lists is warranted (ann. 
div., $2). Average maturity of “Gov- 
ernments” was again shortened last 
year, but investment income is ex- 
pected to hold up reasonably well. 
But prospective sharp increase in 
Federal surtax rate (which is ap- 
plicable to income from Government 
issues) is an adverse factor. How- 
ever, Manufacturers has shown a 
satisfactory increase in commercial 
loans and should continue to receive 
its share of such business. During the 
March quarter, net operating earn- 
ings equalled 91 cents a share (com- 
pared with 96 cents a year ago). 


Niles-Bement-Pond B 

Under conditions of greater market 
stability, stock ranks with the more 
attractive equities in the machine tool 
group. Recent price on the N. Y. 
Curb, 12 (paid 25 cents so far this 
year). First quarter volume of this 
unit was 30 per cent ahead of like 
1941 levels and gains should con- 
tinue throughout the current year. 
Although capacity operations have 
been in effect for some time, increases 
are largely the result of greater sub- 
contracting. Last year, Niles’ ratio 
of net profit to sales was around 7 per 


cent, contrasted with 10 per cent in 
1940. (Also FW, Jan. 21.) 


Republic Steel C+ 
Now around 16, shares have in- 
teresting long term possibilities as a 


*Traded over-the-counter. 


speculation in the steel group (paid 
50 cents so far this year). With 
operations at better than 100 per cent 
of theoretical capacity, March quarter 
output was better than a year ago. 
Republic’s production is being utilized 
almost entirely for primary and sec- 
ondary war purposes. Insofar as 
earnings are concerned, higher taxes 
will probably drop 1942 results below 
the $3.82 a share shown last year. 


Tide Water Assoc. Oil C+ 

Longer range speculative possibili- 
ties warrant retention of shares, re- 
cently quoted at 9 (ann. div., 60 
cents; paid 10 cents extra so far this 
year). Tide Water’s report for 1941 
was featured by an appropriation of 
$2.5 million (around 40 cents a 
share) for postwar adjustment. Nev- 
ertheless, net rose sharply to the 
equivalent of $1.65 a share, from 71 
cents in the previous year. Product 
prices are expected to be maintained 
at least around current levels, but vol- 
ume of gasoline sales this year will 
doubtless decline. 


Western Union C+ 

Sub-normal  price-earnings ratio 
warrants retention of existing hold- 
ings of shares, recently quoted at 24 
(paid 50 cents so far this year). Fol- 
lowing its phenomenal gains of the 
past two years, increases will prob- 
ably taper off during 1942. This will 
reflect higher costs of operation and 
increased tax provisions. While cir- 
cumstances suggest that earnings will 
be lower this year, results should 
nonetheless hold at relatively satis- 
factory levels. Net equalled $7.05 per 
share last year. 
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WHAT 


B. C. Forbes, who has 
conducted a campaign 
through his own maga- 
zine urging investors to 
organize an Investor’s Union so they 
could unitedly protest against the in- 
equalities to which they are being sub- 
jected, appealed to Wendell Willkie 
as the ideal and outstanding citizen to 
head such a movement. But Willkie 
replied that other tasks made it im- 
possible for him to aSsume such an 
obligation, though he expressed pro- 
found concern for the ills which have 
befallen thrifty investing classes. 

I am not a bit surprised to learn of 
Willkie’s rejection of Forbes’s plea, 
for when I asked him to cooperate in 
a movement to aid the much harassed 
utility investors several months’ pre- 
viously, he answered in a similar vein 
and set forth the same reasons. I can 
well understand his position. As an 
outstanding national figure upon 
whom a great sector of our people 
look for guidance, his time is fully 
occupied with broader national poli- 
cies. 

Though this situation precludes 
him from taking an active part in de- 
fending the rights of these forgotten 
men and women, there is no doubt 
where he stands. He forthrightly de- 
clared himself when in his letter to 
Forbes he said: 

“It is not strange to me that the 
small security holders of America feel 
that they are without representation 
and that their small savings are being 
destroyed. In these conclusions they 
are correct. This is not a phenomenon 
of war times. It is a condition that 
has been existent for the last ten 
years and which will continue as long 


as certain political powers remain in 
power.” 


WILLKIE 
THINKS 


He gives other reasons, which are 


not set forth here because of space © 


limitations, but the above paragraph 
covers the subject like a broad blanket 
and serves as well to illustrate how 
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Willkie feels about this whole situa- 
tion. 

Undoubtedly, when opportune oc- 
casions arise, he will independently 
stress his views on this mistreatment 
of those who have always believed 
thrift was a virtue and not a crime. 

Having fought in the battle of the 
utility investors when president of 
Commonwealth & Southern, he knows 
their problems more intimately than 
any other national political figure. It 
was that valiant struggle to protect 
them from the ruthless destruction of 
their investments that raised him so 
high in public esteem and made him 
the champion of more than 22 million 
voters. Even though he cannot per- 
sonally serve their cause, he is no less 
a valuable asset in the fight they are 
conducting for their preservation. 


HEART An outstanding exam- 
TO HEART _ ple of forthright efforts 
TALK on the part of a large 


corporation to win and 
hold the confidence of its shareholders 
was displayed by General Foods at its 
recently held annual meeting. The 
company laid all of its cards on the 
table. It showed no concealment of 
the problems that have been forced 
upon it by priorities and the greatly 
increased taxes which, it stated, had 
been made necessary by war and 
which the corporation frankly said 
should not be shirked. 

It did not leave to grapevine gossip 
the possibility that it must reduce its 
dividends, but let the shareholders 
hear this news directly from the offi- 
cials. It was a heart-to-heart talk 
such as would take place around a 
family table when difficulties loom up 
and must be met. Shareholders pres- 
ent at the meeting appeared well 
pleased by this frank attitude, and es- 
pecially by the officials’ desire to have 
their suggestions. 


Here is an example of how man- 
agement and partners can cooperate 
for their mutual benefit. It should be 
generally copied by other corpora- 
tions. Business should not hold itself 
aloof, for it has its intimate side that 
can be broadly humanized. The more 
this open and above board method of 
holding corporation meetings is prac- 
tised, the less cause there will be for 
criticism from agitators who have no 
love for business. General Food’s 
way is the right way. 


WE ARE Bataan and its heroic 
PROUD OF _ defense against insur- 
BATAAN mountable odds will 


rank in our memories, 
and those of the generations which 
follow, with the Alamo, Bull Run, 
Lawrence’s dying cry of “Don’t give 
up the ship” and with other defeats 
which were only preludes to final vic- 
tory, for it again revealed the un- 
quenchable spirit of men who are in- 
spired with the fire of freedom and 
who are willing to sacrifice their lives 
so that liberty may survive. 

Bataan has revealed that this brave 
spirit still prevails as fervently in the 
breasts of Americans as it always has, 
from Washington, Jackson and Lin- 
coln, through the first World War 
and down to MacArthur, Wainwright 
and their allies, the brave Filipinos. 
Overwhelmingly outnumbered, with 
so little to fight with, and without 
hope of outside aid, our Bataan heroes 
succeeded in holding the Japs at bay 
for more than four months, gaining 
invaluable time for us to get ready to 
avenge their brave sacrifice. 

These brave defenders have also 
shown that when our forces are on an 
equal footing with the Japs, there can 
be no other outcome than their utter 
rout. This thought will hearten all 
Americans, to whom these men have 
endeared themselves. 
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~ ‘CEMBER 27. 
c NSOLIDATED BALANCE SHEET, DE 
< 


SOME UNITS ABLE 
SHOW CASH GAINS 


Although all corporations 


need more cash than 


formerly, some balance sheets still disclose adequate 


resources. 


espite higher taxes and other in- 
fluences causing a drain on cor- 
porate treasuries, a number of enter- 
prises have maintained their cash re- 
sources in excellent condition. Discus- 
sions of balance sheet factors appear- 
ing in previous issues have, in the 
main, dealt with situations whose 
liquid position had undergone consid- 
erable impairment during 1941. The 
accompanying table presents balance 
sheet details for four companies which 


are still so strongly situated that, from 
a working capital standpoint at least, 
there appears no necessity for divi- 
dend cuts or extensive new financing. 

It should be recognized that under 
present conditions hardly any corpor- 
ation can be expected to remain as 
strong financially as has been the case 
in past years. Cash items may have 
increased in some cases, working capi- 
tal may have increased, in a few iso- 
lated instances the working capital 


1941 
$ 7,735,761 
2,946,456 
2,405,918 
13,759 


13081804 


ratio may be higher, but financial 
strength is not measured by any one 
of these factors alone. The important 
considerations are the degree of 
liquidity of current assets and their 
relationship not only to current liabil- 
ities but also to the scope of the com- 
pany’s activities. 

Practically all enterprises show 
larger current liabilities, reflecting in- 
creases in accrued taxes and notes or 
accounts payable, and many of them 
have expanded their production to 
such an extent that they need much 
greater cash resources to meet the 
normal working requirements of the 
business—payrolls, the purchase of 
raw materials, payment of interest 
and dividends, and in some cases the 
construction of new facilities. 

The four companies included in the 
table have been chosen not because 
they represent the strongest situa- 
tions available, but because they serve 
to illustrate several points which 
should be kept in mind in analyzing 
the current financial position of a cor- 


FACTORS IN BALANCE SHEET ANALYSIS 


Endicott Johnson 
1941 1940 Savage Arms 
——§000 omitted 1941 1940 

Ratio of Notes Payable to Cash....  1.25-to-1 0.73-to-1 s *931 None 
Ratio of Cash and Equivalent to Ratio of Accounts Payable to Cash.. 00.05-to-1 0.07-to-1 

pe rr 1.86-to-1 5.61-to-1 Ratio of Cash and Equivalent to 

1.32-to-1 3.42-to-1 
*Inventory reserves. 
*Reserve for contingencies. 
Fairbanks, Morse Underwood Elliott Fisher 
1941 1940 1941 1940 
——000 omitted 000 omitted 

Accounts Payable 3,720 2,119 405 454 
Ratio of Accounts Payable to Cash.. 01.72-to-1 0.57-to-1 Ratio of Accounts Payable to Cash.. 0.09-to-1 0.07-to-1 
Ratio of Cash and Equivalent to Ratio of Cash and Equivalent to 

*Reserve for contingencies. *Reserve for contingencies and future expenditures. 
APRIL 22, 1942. 13 
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poration in whose equity issues com- 
mitments are being considered. All 
four increased their sales volumes last 
year (to new record levels for Endi- 
cott Johnson and Fairbanks, Morse) 
and also showed gains in net income 
over 1940 levels. However, such a 
performance has been shown by other 
companies which nevertheless find 
themselves in much less comfortable 
financial position now than has for- 
merly been the case. 


ENDICOTT JOHNSON 


After payment of common and pre- 
ferred dividends, Endicott Johnson 
added about $770,000 to surplus last 
year. Only about $117,000 of this 
amount found its way into cash ac- 
count, however; receivables and in- 
ventories each increased by about $3 
million. Current assets rose by almost 
$6 million, but current liabilities were 
also higher. Thus, although working 
capital was some $2.5 million larger 
than at the end of 1940, the working 
capital ratio declined. The company 
found it necessary to increase its short 
term indebtedness to a level exceeding 
cash holdings, but cash still exceeded 
the reserve for taxes. 


FAIRBANKS, MORSE 


At the annual meeting of Fair- 
banks, Morse stockholders held re- 
cently, the president of the company 
stated that current cash holdings were 
the largest in this organization’s his- 
tory. This is extremely fortunate, 
since the company’s obligations are 
also substantial. Its volume of busi- 
ness was about 64 per cent larger last 
year than in 1940, and a further in- 
crease will undoubtedly be shown in 
1942 since unfilled orders—nearly all 
on Government work carrying high 
priority ratings—are now at record 
levels. Diesel engine output is to be 
expanded six times over. Thus, work- 
ing capital needs will be substantial 
and in addition the company must 
pay a heavy tax bill this year. 


SAVAGE ARMS 


Savage Arms recently reported a 
backlog of some $100 million, against 
sales of $8 million in 1940 (1941 sales 
have not yet been published, but prob- 
ably exceeded $40 million). Despite 
the fact that income and excess profits 
taxes were over nine times as large 
last year as in 1940, the company 


added $1.2 million to surplus in 1941 


- after payment of dividends. Since the 


large tax bill had not yet been paid 
at the end of the year, cash items rose 
by about $11 million, more than off- 
setting the increase in the tax reserve. 
After devoting Government securities 
and the requisite amount of cash to 
payment of taxes, the remaining cur- 
rent assets would be about double 
current liabilities—a more favorable 
ratio than prevailed at the end of 
1940, 


UNDERWOOD ELLIOTT 


Underwood Elliott Fisher shows an 
outstandingly strong financial posi- 
tion. At the end of 1940, current 
assets were about 8.5 times as large as 
current liabilities, cash alone being al- 
most three times as great. Despite 
higher operating volume last year, 
current liabilities showed no substan- 
tial increase except in the tax reserve 
account. Cash items also remained 
rather stable, but the company’s re- 
sources were so ample at the begin- 
ning of the year that even the increase 
in tax obligations failed to carry cur- 
rent liabilities above the total of cash 
and equivalent. 


PULLMAN—AN UNUSUAL ARMS BENEFICIARY 


espite the fact that Pullman In- 
D corporated has experienced a 
number of lean years in the past dec- 
ade, the company’s stock nevertheless 
has retained a considerable portion of 
its former “blue chip” characteristics. 
But unlike the large number of blue 
chips which have more recently be- 
come tax casualties in the stock mar- 
ket, Pullman not only incurred no ex- 
cess profits tax liability last year but 
according to present indications could 
show further earnings improvement 
this year above the 1941 actual result 
without EPT penalties. 

Pullman’s. activities fall into two 
distinct categories: 1. The operation 
of sleeping and parlor cars; and 2. 
(normally) the construction of rail- 
way freight and passenger cars and 
supplies therefor. As for the first di- 
vision, its results for last year are 
neatly summed up in the company’s 
annual report as follows: “Car opera- 
tions in 1941 were characterized by 
the largest traffic volume since 1930, 
sharply expanding operating costs, di- 


14 


minishing spread between income and 
outgo, and the smallest margin of 
profit since 1938.” 

The major part of the gains repre- 
sents expansion of troop transfers and 
other government travel, and this vol- 
ume has rapidly accelerated during 
the opening months of the current 
year. But profit margins on this type 
of business are narrow, and the war 
is cutting deeply into the normally 
profitable tourist business. As a par- 
tial offset is the ten per cent Pullman 
fare increase granted last month by 
the Interstate Commerce Commission. 
However, turning to the second divi- 
sion of the company’s business a 
really encouraging picture is found. . 

First of all, in order to visualize 
the comparative importance of the 
two divisions, net manufacturing prof- 
it last year amounted to $9.2 million, 
while net operating income from the 
sleeping and parlor car business was 
$1.7. million—vs. $2.2 million and 
$5.0 million, respectively, for 1940. 

Net sales and operating revenues of 


the manufacturing division last year 
totalled $105 million. Exact figures 
are not available, but data on unfilled 
orders would suggest that roughly 
half of the company’s sales for 1941 
represented normal peacetime prod- 
ucts, with the other half accounted for 
by armament work involving armored 
tanks, howitzer mounts, shells, shell 
forgings, etc., for the U. S. and Brit- 
ish governments. 

As of March 1, 1942, Pullman had 
a $67 million backlog of rail equip- 
ment orders, not all of which it is 
likely to deliver for some time to 
come, because of materials shortages 
and priorities. But the most important 
aspect of the manufacturing division’s 
outlook for the coming months is the 
total of $269 million in armament 
contracts or commitments on the 
books at the beginning of last month. 
The orders already on hand are 
straining productive facilities to the 
utmost, and every indication is that 
while this business is being completed 

(Please turn to page 31) 
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MARKET 
OUTLOOK 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Stock prices have given ground grudgingly, in the face of 


APRIL 22, 1942 


adverse news developments. Coming weeks should see 
some of the more important uncertainties cleared up, with 


significant benefit to the market outlook. 


SELDOM HAS the stock market had to contend 
with as gloomy a news background as that of the 
present time. Taxes will inevitably be raised much 
further, aggregate corporate earnings for the cur- 
rent year will recede an unpredictable distance 
from last year's results, government control over 
business is being extended further each day, some 
of our largest and best known companies are having 
to reduce dividends, and we are on the threshold 
of new spring offensives against the United Nations, 
the outcome of which is shrouded in doubt. 


BUT IN THE face of such a discouraging picture, 
and despite all of the adverse developments of the 
past 30 days or so, the industrial stock price aver- 
age is currently less than 4!/. per cent below its 
best level of the past month. Such action carries the 
clear implication that by far the greatest portion 
of the uncertainties of the present situation have 
already been discounted, and that given any im- 
provement in the character of the news, stocks 
would be found in good position to respond in 
satisfactory fashion. 


THE OPENING gun in the Nazi spring offensive 
has already been fired, with Laval being forced 
upon the Vichy government. Although the previous 
recent developments in the European theatre of 
war have been, on the whole, favorable to the 
Allied cause, those lying ahead could well take on 
a different complexion, and events as they unfold 
in coming weeks have sufficient potentialities as 
market factors to warrant close watching by 
investors. 


HERE AT HOME the Administration is reported to 
be planning to “do something''—on other than a 
piecemeal basis—concerning inflation controls. The 
idea is a laudable one, for whatever the imagined 
benefits derived from an inflationary era by certain 
groups, in the end virtually everyone suffers. 


BUT BECAUSE those plans are understood to in- 
clude a number of new taxes (in addition to other 
details), the general tax situation has become even 
more confused. And as has been reiterated in the 


past, the problem of 1942 taxes will have to be 
settled definitely before we can expect sustained 
market progress on the up-side. 


THAT OTHER great obstacle to an upward price 
trend—actual and threatened dividend reductions 
—was brought home to several of our largest stock- 
holder groups this week, with General Foods lower- 
ing its rate of payment and the president of 
American Telephone & Telegraph indicating that 
that company's formerly sacrosanct $9 rate is in 
definite peril. As soon as the bulk of such pros- 
pective readjustments is out of the way, potential 
purchasers will be better able to appraise individual 
issues on something more nearly approaching an 
investment basis than is possible in many instances 
at the present time. 


TALK OF profit limitation on arms business con- 
tinues in the air, and although the ultimate fate of 
such a scheme can hardly be predicted, in general 
it should not prove to be of major importance to 
companies of the type listed on the New York 
Stock Exchange. Indications are that flagrant profi- 
teering on war contracts has been confined to 
smaller companies, with the larger enterprises de- 
riving even lower profit margins from arms business 


_ than they do from their peacetime products. 


PREVAILING PRICES for a long list of stocks 
appear absurdly low when measured by any of the 
conventional statistical yardsticks, and assuming 
even a moderate degree of military success in the 
months ahead, investors appear fully warranted in 
looking for the market in general to end the current 
year at materially higher levels than those now 
being witnessed. But before starting definitely in 
that direction the more important of the current 
uncertainties must be cleared away and the further 
exercise of patience in coming weeks before adopt- 
ing an aggressive buying policy is not likely to be 
costly. As for existing holdings of strategically 
situated stocks, the probabilities are that whatever 
further declines are in store are insufficient to make 
liquidation profitable. 

—Written April 16; Richard J. Anderson. 
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RAILS WOULD BUY OWN BONDS: Back in 
the depression of the 1930s, a scheme was ad- 
vanced whereby RFC funds would be used to pur- 
chase the bonds of financially weak (though still 
solvent) railroads at the wide discounts that were 
then prevailing. The plan got little further than the 
idea stage, but now it has reappeared in somewhat 
different form. Thanks to spectacular earnings im- 
provement, cash balances of even weak roads have 
been building up to significant levels, and it has 
been proposed that such roads use their own funds 
to repurchase their outstanding bonds which are 
selling substantially below par in the open market, 
and thus strengthen their financial structures. The 
plan has obvious advantages not only for the roads 
as such, but also for certain classes of their security 
holders, particularly the owners of the junior shares. 
What may prove an insurmountable obstacle, how- 
ever, is found in the tax angle. The Treasury holds 
that a company that has sold a bond for 100, and 
has been able to repurchase it for say, 65, is liable 
to a dapital gains tax on the 35 per cent "paper 
profit." If this ruling should be changed, it is likely 
that a number of roads would enter the market 
for their price-depressed obligations. And although 
the Treasury would "lose" the tax revenues thereon, 
the fact of the matter is that it is now receiving 
nothing from this source, so that on balance the 
loss would be nil, and the roads would be the 
go.ners. 


NO PEACE FOR P.U.s: Industrial stocks, by and 
large, are currently selling at discouraging levels as 
compared with the prices prevailing several years 
ago; but the industrial averages are nevertheless 
some 140 per cent higher than the 1932 lows. In 
contrast, the utility stock average is now around 
35 per cent under the lowest level reached in the 
1932 panic—in the face of a 94 per cent expan- 
sion in electric energy output (based on the latest 
week's figures) over the boom year of 1929! As 
will be seen from a discussion appearing elsewhere 
(page 5), the impact of new taxes is one of the 
factors responsible. But the policy of government 
agencies with respect to the industry has doubtless 
played an even larger part. Hopes that the coun- 
try's entry into the war would bring about a change 
in attitude, particularly by the SEC, have been 
dissipated by the recent annual report of that 
Commission. Therein was given plain warning that 
no breathing spell in enforcement of Section || 
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(the “death sentence'’) of the Utility Act was in 
prospect. And on the same day that that report 
was released for publication, the SEC ordered the 
North American Company to divest itself of inter- 
ests in 56 companies, including seven holding com- 
panies in its system. 


AIRLINES’ OUTLOOK: Newspapers a week ago 
were front-paging the announcement that the Army 
would take over 25 per cent of the commercial air- 
fleet, for war purposes. Explanatory details have 
not yet appeared, but indications are that the step 
will go little further than the plan previously out- 
lined (FW, Apr. 8) whereby the airlines would 
transport Army personnel and express at cost, plus 
$! a year. The present understanding is that the 
‘planes included in the 25 per cent allotment will 
continue to be operated by the airlines themselves, 
with their own personnel, but will of course be de- 
voted exclusively to Army business. According to 
a recent announcement, a significant number of 
new planes would be made available to the com- 
panies. This has not been rescinded—at least pub- 
licly—and receipt of this new equipment would go 
far to offset the aircraft being turned over to the 
military authorities. But because the industry's 
operating conditions can be changed overnight, by 
government order, the difficulty of making any re- 
liable long range earnings forecasts is obvious. 


GAINS IN STEEL OUTPUT: In the first quarter 
of this year the steel industry turned out slightly 
over 21 million tons of ingots, a new high for all 
time. However, even a year ago the industry was 
straining at capacity, so that the year-to-year gain 
in ingot output established in the January-March 
period amounted to only 3.7 per cent. Steel prices 
in general are just about where they were a year 
ago, and thus such an increase is obviously insuffi- 
cient to compensate for the higher wage rates now 
being paid and the higher taxes which will have to 
be met. (Furthermore, the Steel Workers’ union is . 
now demanding an additional $1 a day flat wage 
increase.) The industry is continuing to add to ca- 
pacity, and output during the months ahead will 
show further gains. But the gains in prospect are 
relatively moderate, and, all in all, it will be the 
exceptional company that will be able this year to 
lift earnings above 1941 levels. From a market 
standpoint, however, the steel shares are selling at 
absurdly low price-earnings ratios, and by any nor- 
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mal standards may be regarded as discounting 
much wider earnings declines than those likely to 
be seen. 


COPPER OUTPUT: The principal feature of the 
March copper statistics, recently published, was an 
increase in crude production to 92,202 tons from 
the February level of 80,148 tons. The latest figure 
is, with the exception of the output for April, 1937, 
a new all-time record. Deliveries of domestic re- 
fined copper were the largest since last September, 
but for the second month in a row shipments of 
foreign metal imported by the Metals Reserve 
Company were subnormal, reflecting shipping diffi- 
culties. Thus, total deliveries were only 111,062 
tors against 130,467 tons in January. Strict con- 
trol over copper use has reduced over-all needs. 


FERTILIZER TRENDS: The fertilizer industry 
entered the current year with a rush, reported tag 
sales for January scoring a 97 per cent increase 
over the figure for the same month of 1941. 
February's sales were up 43 per cent. It is now 
evident that those gains reflected unseasonably 
early buying by farmers, inasmuch as March sales 
not only failed to score their usual month-to-month 
increase, but were actually 22 per cent under those 
of a year ago. Nevertheless, aggregate volume for 
the three months was up 24 per cent, and prices 
received by fertilizer manufacturers have ruled 
about 13 per cent higher than the 1941 level, thus 
furnishing a very significant offset to higher oper- 
ating costs and taxes. April normally marks the end 
of the industry's heavy selling season, and results 
obtained in the current month will largely deter- 
mine the final result for the fiscal year which ends 
June 30. There is little likelihood of the severe price 
cutting which has so frequently taken a heavy toll 
from earnings in the past, but volume must be main- 
tained if earnings are to compare favorably with 
those of the previous fiscal year. An encouraging 
factor in this connection is the materially higher 
rate at which farm income is running. 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call Net 
Issue: Price Price Yield 
Westinghouse Electric & Mfg. 
Go, 101 103 2.0% 


TRENDS IN BRIEF: Smaller retailers are stock- 
ing-up to the limit. . . . Allegheny-Ludlum is build- 
ing a new reclamation plant designed to conserve 
essential alloys. . . . The proportion of Celanese's 
total business devoted to war purposes is increas- 
ing daily. . . . Vultee Aircraft earnings are under- 
stood to be showing sharp year-to-year gains. .. . 
Eastman Kodak expects that more than 80 per cent 
of 1942 output will be for war use. . Second 
quarter freight loadings are expected to be around 
14 per cent higher than like 1941 levels. . . . Sears, 
Roebuck is busy making substitutes to beat prior- 
ities. .. . Anaconda Copper has developed a proc- 
ess for recovery of zinc contained in lead ores re- 
duced in lead plants—this was formerly a waste 
product. . . . Corn refining operations in the March 
quarter were 33 per cent ahead of last year... . 
St. Regis Paper sales in the first three months were 
30 per cent higher than a year ago. . . . Marshall 
Field sales continue to show substantial gains over 
1941... . Mackay Radio & Telegraph has opened 
a new direct radiotelegraph service between the 
United States and Australia. . . . Melville Shoe 
sales were up about 40 per cent in the March quar- 
ter, as compared with a year ago. . . . United 
Air Lines' President Patterson says dividends are 
not in prospect for a long time. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern Ry. gen. 5s, '73.. 95 5.26% Not 
Louis. & Nashville ref. 4!/2s, 2003. 96 4.69 105 
Pacific Power & Light Ist 5s, '55.. 100 5.00 1031/4 
Pennsylvania R.R. deb. '70.. 90 5.00 102'/ 
Western Maryland Ist 5'/os,'77... 99 5.56 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 82 4.88 Not 
Chic., Burlington & Q. Ist & ref. 

78 107'/ 
N. Y., Chic. & St. Louis ref. 4/os,'78 66 6.82 102 
Southern Pacific sec. 334s, '46.... 84 4.46 102 
Walworth Ist 4s, '55........ eethe 88 4.55 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME — 
Cons. Edison (N.Y.) $5 cum..... 78  .6.41% 105 
Crown Cork $2.25 cum........... 34 = 6.62 47\/, 
Pure Oil 5% cum. conv.......... 83 6.02 105 
Reynolds Metals 5!/2% cum....... 80 6.88 107! 
Union Pacific R.R. 4% non-cum... 76 5.26 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F. 5% non-cum... 67 7.46 Not 


Chicago Pneu. Tool $3 cum. conv. 36 8.33 55 
Goodrich (B.F.) $5 cum......... 60 8,33 100 
Radio Corp. $3.50 Ist cum....... 48 7.29 100 
Youngstown Sheet & T. 5'!/2% cum. 82 6.71 105 


COMMON STOCKS FOR INCOME 


Group | is comprised of stocks which should be able this 
year to earn at least their current indicated dividend rates, 
even in face of prospective sharp increases in tax rates under 
the coming Revenue Act of 1942. 

In Group 2 are stocks whose 1942 earnings, after payment 


GROUP 1 Priee Yield 

Adams-Millis........... 19 $1.25 66% $3.03 $4.00 
Amer. Machine & Fdy... 10 0.94 9.4 1.33 1.37 
Borden Company ...... 19 1.40 7.4 1.72 1.88 
Carolina, Clinch. & Ohio. 79 5.00 6.3 
Elec. Storage Battery.... 30 2.50 8.3 2.39 3.65 


Gen'| Amer. Transport... 37 3.00 8.1 4.11 3.75 
May Department Stores. 35 3.00 8.5 #4.10 
Murphy (G.C.) ....... 54 4.00 7.4 6.58 7.20 
National Dairy Products. 13 0.80 6.2 1.66 1.97 


of probable increases in the excess profits tax and a combined 
normal and surtax of 45 per cent, are likely to fall somewhat 
short of the current dividend rate; these issues in Group 2 
should nevertheless continue to be relatively good income 
producers. 


GROUP 1 77 
Underwood Elliott Fisher. 29 x$2.00 6.9% $3.03 $5.09 
Union Pacific R.R....... =600 8.5 6.96 11.19 
Woolworth (F.W.) .... 23 xl.60 69 2.48 2.69 
GROUP 2 

Chesapeake & Ohio..... 29 x$3.00 10.3% $4.31 $5.79 
Continental Can ....... 22 2.00 9.1 2.82 2.62 
Mathieson Alkali ....... 22 ¥.75 7.9 1.72 1.90 
Standard Oil of Indiana. 22 1.50 68 2.20 3.17 
United Fruit .......... 55 4.00 7.3 5.10 5.28 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 4—Including extras. b—Half year. f—Fiscal 
years ended January 31, 1941 and 1942. x—Indicated current rate. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


STOCKS Price Dividend 
Allis-Chalmers............ 25 $1.50 $2.84 $3.23 
American Brake Shoe...... 26 2.20 3.49 3.56 
American Car & Foundry.. 25 ee h5.23 b6.34 
Anaconda Copper ........ 25 2.50 $4.04 5.01 


Anaconda Wire & Cable.. 28 2.50 4.07 5.94 
Atchison, Topeka & S. F.... 35 2.00 2.69 9.90 


Bethlehem Steel .......... 56 6.00 14.04 9.35 
18 2.25 3.10 2.83 
Climax Molybdenum ...... 34 3.20 2.40 3.55 
Commercial Solvents ...... eg 0.55 0.91 0.99 
Crown Cork & Seal ....... 16 1.00 3.90 4.68 
East. Gas & Fuel 6% pfd... 25 2.25 5.05 6.34 
Freeport Sulphur ......... 33 2.00 3.81 3.95 
General Electric ......... 23 1.40 1.95 1.98 


warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


STOCKS price, Dividend 
Glidden Company ....... 14 $1.50 k$I.56 k$3.08 
Great Northern Ry. pfd.... 22 2.00 4.09 6.72 
Kennecott Copper ....... 31 3.25 $4.05 $4.55 
Lima Locomotive ......... 26 1.00 0.41 6.02 
Louisville & Nash. R.R...... 66 7.00 8.15 16.65 
McCrory Stores .......... Wl 1.25 2.05 2.24 
Mesta. Machine .......... 25 2.25 3.08 3.61 
National Acme .......... 17 2.00 4.40 6.29 
New York Air Brake....... 28 3.00 4.04 5.05 
Pennsylvania Railroad ..... 21 2.00 3.51 3.98 
8 0.50 1.21 2.86 
Thompson Products ....... 20 2.50 5.17 5.36 
Tide Water Asso. Oil...... 9 1.00 1.14 2.09 
Timken Roller Bearing ..... 36 3.50 3.72 3.92 
48 4.00 8.85 10.43 


t—Before depletion. b—Half year. h—Fiscal year to April 30, 1941. k—Fiscal years to October 31, 1940 and 1941. 
(18) 
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ROOSEVELT is being forced to tackle the problem of 
inflation. One of the big guns in this development will 
be a ceiling on prices, retail as well as wholesale. A top 
will be placed on hourly wage rates in upper brackets, 
and, of course, taxes will be boosted sharply. 


THE RUBBER situation is serious. We must supply 
the entire anti-Axis world, and war needs alone are 
estimated to be more than the supply visible through 
1944. Synthetic rubber? It is believed that output will 
be around 25,000 tons this years, some 300,000 tons in 
1943. It will probably be 1945 before the 700,000-ton 
goal is reached. That’s how it looks today. 


A REALLY big AEF is not in the cards for 1942. 
Probably a million men will go overseas this year. But 
the bulk of these will consist of fliers and ground forces. 


LEGAL RESTRICTION on war profits is virtually 
assured. But White House, Treasury, Army and Navy, 
and WPB are all opposed to a limit based on a per- 
centage of price or invested capital, or cost. Administra- 
tion’s idea of control envisions (1) a high levy through 


regular tax methods, and (2) revision of contracts that - 


are found to bring “excessive” profits. 


CIGARETTE MAKERS will cease using lead foil for 
packaging on May 1, regardless of inventories on hand. 
The manufacture of metal foil for this purpose has al- 
ready been prohibited. . 


ONE ITEM made of metal that has escaped the WPB 
ax is nails. Because lumber is largely replacing steel in 
wartime construction, nail manufacturers are being asked 
to increase production. Over the next four months, the 
industry is being asked to produce 72,000 tons of nails a 
month. Output averaged 55,000 tons monthly in 1940 
and climbed to 65,000 tons in 1941. 


TANK PRODUCTION is in high gear. It is believed 
that, at the present rate, the industry could supply exist- 
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ing U. S. Army requirements in two months. Many of 
our rolling fortresses are, of course, going to England 
and Soviet Russia. 


ALL PRODUCTION of medium and heavy trucks for 
civilian use will be discontinued after existing quotas 
have been completed. Manufacture of light trucks was 
halted February 1. Chief reason for the ban is the 
shortage of rubber. Future production will be entirely 
for the Army and Navy, certain government agencies, 
the United Nations, and Lend-Lease operations. 


LATEST ON the sugar situation is that there is plenty 
of sugar available in the areas controlled by the United 
States and its allies. The rub is that there just aren’t 
enough vessels to transport the commodity—and war 
materials as well. 

OFF THE RECORD, Washington is saying that: 
Pork rationing is under consideration. . . . Hosiery out- 
put will be sharply lower this year. . . . Production of 
air-conditioning equipment for “non-essential” uses is 
going to be banned. . . . Transportation is one of the 
Government’s biggest headaches—a real rail pinch is ex- 
pected this fall. ... Arms output is hitting its stride... . 
U. S., British and Chinese have killed about 1 million 
Japanese. . . . WPB’s latest construction order is ap- 
parently air-tight. . . . Roosevelt is still opposed to a gen- 
eral sales tax. . . . Nelson is out to recapture inventories 
of concerns that stockpiled heavily in order to beat 
civilian curtailments. . . . Latin American needs for coal 
and oil are getting acute. . . . Bootlegging of auto tires 
is getting serious. . . . A decision on forced bond sales 
will come after the midyear—meanwhile, Morgenthau 
wants to see if his “voluntary” measures will work... . 
Marshall and Hopkins went to England in order to ex- 
plore plans for a European offensive at some “propitious 
future date.” . . . The end of business-as-usual is def- 
initely here. . . . Our big war goal for 1942 is produc- 
tion—and shipment of every possible gun, tank and plane 
to Russia. —Thomas A. Falco. 
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Plastic Parade 


Latest addition to the ever-increas- 
ing line of duPont plastics is “Fair- 
prene,” which consists of neoprene- 
coated cloth or paper—initial applica- 
tion will be for making airplane gas- 
kets, couplings, diaphragms and 
yalves. ... / A new plastic material 
has been developed by Westinghouse 
Electric & Manufacturing that is 
strong enough for use as the “nose” 
in both anti-aircraft and anti-tank 
shells—the projectiles are said to be 
just as effective in piercing light 
armorplate. .. . Sign letters for movie 
theatre marquees are now being mold- 
ed from the translucent “Lumarith” 
of the Celluloid division of Celanese 
Corporation of America—these let- 
ters were formerly made of aluminum, 
and it is estimated that a half a mil- 
lion pounds will be saved by the sub- 


We've 
Distracting Noise 
In 2,407 Schools 


... Yet This Is Only Part of 
Our Background of Experi- 
ence ... Our Nation-wide 
Distributor Organization Will 
Assume Any Noise Problem 
. . . Satisfaction Guaranteed. 


CELOTEX 


ALS. U.S. PAT. OFF. 


SOUND CONDITIONING 


In Canada: Dominion Sound Equipments, Ltd. 


THE CELOTEX CORPORATION CHICAGO 


BY next year the final chapter 
on the recent history of the 


automobile can be written: 
1939—No running boards. 
1940—No gearshift. 
1941-—-No chromium trim. 
1942—No tires. 
1943—No car. 


stitution. . . . Armstrong Cork is in- 
troducing a line of plastic trims for 
finishing linoleum flooring installa- 
tions—they will be available in six 
colors and can be utilized for binding 
edges, capping corners and as mold- 
ing. . . . Newest in airplane pilot’s 
seats is an improved design made en- 
tirely of plastic bonded plywood by 
Fletcher Aircraft—weight and load 
characteristics of the new seats are 
reported to compare favorably with 
those made of metal. . . . Fastest-set- 
ting yet in plastic floor resurfacers is 
the new mixture of Flash-Stone Com- 
pany—it can be rolled or tamped into 
wood, concrete, steel, stone or brick 
flooring and hardens immediately. . . . 
Two oddities in plastic substitutes for 
well known rubber products came to 
light last week—(1) a transparent 
plastic ear-stopper will be offered by 
Maico Company, and (2) a water- 
proof plastic cuspidor mat will be fea- 
tured by Service Industries, Inc. 


lluminations 


A blackout lamp which cannot be 
seen from the air, eliminating the 
need for special shades and drapes, 
has been developed by General Elec- 
tric—the bulb is heavily coated with 
black, except for an orange button the 
size of a nickel on the bottom, and can 
be made to sell for 25 cents each... . 
Greater protection for welders’ eyes 
against glare and heat is assured by a 
new absorbing glass perfected by 
American Optical—the glass is said 
to absorb all of the ultra-violet and 
more than 99 per cent of the infra-red 
rays encountered by welders in their 


work. . . . “Glare-free’” incandescent 
light is promised from the new “Verd- 
A-Ray” bulb being brought out by 
Save Electric Corporation—it is 
styled with a glass-on-glass filter coat- 
ing which subdues the red rays, and 
may be used in any incandescent light 
socket without a special fixture... . 
An “official” out-of-doors blackout 
lamp unit that follows the require- 
ments of the British Air Raid Pre- 
caution Specification will be manufac- 
tured by Holophane Compay—the 
lack of intensity of this light on the 
ground is measured by .002 foot can- 
dles, or the equivalent of weak star- 
light. . . . Unusual in lamp combina- 
tions is that patented by E. J. Price & 
Company—it is a table lamp with a 
built-in alarm clock that turns on the 
light when the alarm sounds. 


Apparel Antics 


U. S. Rubber has filed a patent on 
a “wireless” electrically-heated suit 
for crews of high flying airplanes—it 
is reputed to weigh no more than or- 
dinary clothing due to the fact that 
the heat is distributed through an 
electricity-conductive lining rather 
than by wires. . . . Cluett, Peabody 
is suspending production of colored 
handkerchiefs for men for the dura- 
tion of the war—white only will be 
available, but it is expected that there 
will continue to be a choice in weaves 
and patterns. . . . “Liquid Chiffon” is 
the latest leg tint which when rubbed 
on simulates the sheer-like appearance 
of silk or nylon hosiery—it is offered 
by Rochester Laboratories in five 
popular shades, each of which has 
been approved by the skin specialists 
of Mayo Brothers Clinic. . . . Best & 
Company has registered “Youth Is 
Our Specialty” as its slogan for a new 
line of young people’s wearing ap- 
parel—it will be featured in news- 
paper advertising and store literature. 
... The first air raid helmet, styled 
especially for civilians, has been an- 
nounced by the B. F. McDonald 
Company—it is equipped with a 
shock-absorbing headband which is 
adjustable to assure a comfortable fit 
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for either men or women and affords 
adequate protection against flying 
shell fragments or falling masonry. 
...A radical change in glove styles 
is indicated by the current effort of 
the manufacturers to conserve leather 
—shorter gloves without wrist cover- 
ing will be the first move. .. . An in- 
ventor has been granted a patent on 
a machine for making women’s full- 
fashioned stockings with the seam 
running up the front of the leg, in- 
stead of the back—alleged advan- 
tages: easier to see if seam is straight, 
without looking around, and front 
seam affords a more slenderizing ef- 
fect. 


Offshoots & Sidelines 


Commercial Solvents will promote 
its “Solvamin” by means of a new 
booklet which explains how this com- 
pound can be quickly utilized for en- 
riching flour, cereals, canned foods 
and pharmaceuticals—extracted from 
corn, this preparation is rich in ribo- 
flavin which is essential to the main- 
tenance of normal health and found 
in abundance only in liver and milk. 
... Acme Steel is promoting the sale 
of U. S. War Savings Bonds on the 
dividend checks to its stockholders— 
printed on the form with the appeal 
to buy bonds is the statement that 
over seventy per cent of the com- 
pany’s employees have signed up to 
the U. S. Treasury’s Payroll Allot- 
ment Plan. . . . A new poison ivy 
killer, which is absolutely harmless to 
humans, has been patented by duPont 
—this improved exterminator will 
also kill many kinds of other weeds 
and may be applied by either spraying 
or powdering. . . . Kalamazoo Stove & 
Furnace is featuring a new type of 
kitchen range which can be quickly 
converted to burn gas, oil or coal— 
slogan: “Don’t Be Fueled.” . . . The 
radio program, “We, the People,” 
will be sponsored by Gulf Oil begin- 
ning April 26, but under a revised 
title—it will be renamed, “We, the 
People at War,” and feature persons 
in all walks of life in their relation- 
ship to the conflict... . Faced with the 


aa of most of the companies 


mentioned in the “New-Busi- 
ness Brevities” will be found in THE 
FInanctaAL Wortp’s “Factograph 
Manual,” Other addresses will be 


promptly supplied on receipt of your 
inquiry—the only requirement is a 
self-addressed, stamped envelope. 
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REAL ESTATE 


CONNECTICUT 


NEW YORK 


FOR SALE—New 6-room Colonial dwelling, two 
tiled baths, large screened porch, double garage, 
hot-water heat, oil-burner, fireplace; ideal home; 
restricted; good commuting; ideal for those not 
requiring acreage to keep up; actual cost $12,500. 


SAMUEL W. HOYT, JR. 


NEW WINDSOR—Delightful old colonial farm- 
house, with pine floors, large open fireplaces. 
Charmingly remodeled 8 rooms, modern bath. 31 
acres, spring brook orchard, barn and outbuild- 
ings, five minutes from Newburgh. 55 miles from 
New York City. $9,500. Also other properties. 


SO. NORWALK CONN. BOX 104-GP 
. 108- 
FLORIDA 
FOR SALE ADIRONDACKS — At Corlear Bay Club on 


For Investment or Development, Beautiful Mag- 
nolia Springs on St. Johns River and highway 
south of Jacksonville. About one mile waterfront, 
7,200-ft. highway frontage, 272 acres, famous 
flowing spring. Two dwellings. $40,000. 

P. O. BOX 1050 


JACKSONVILLE FLORIDA 


MAINE 


FOR SALE—2 modern cottages, Gibson’s Grove 
and Sand Beach, Lake Pennesseewassee, Norway, 
Me.; modern house, Norway Village. Inquire 


GEORGE F. HILL 


NORWAY MAINE 


CHARMING waterfront home near Arcadia 
National Park. 


ARTHUR PRAY 


MOUNT DESERT MAINE 


MASSACHUSETTS 


Lake Champlain, for rent furnished, housekeep- 
ing cottages, season or month. All sports, mag- 
nificent view, sand beach, daily deliveries. Re- 


stricted. 
Cc. H. EASTON 


SCARBOROUGH NEW YORK 


SUMMER HOME 
GREENWOOD LAKE—Attractive 4-room, bath 
cabin ; studio living room, fireplace; completely 
finished inside; large plot, city water, electricity; 
private beach; restricted; terms. 

RAPPOLT, 1 JACOBUS PLACE 

NEW YORK CITY 


FOR SALE—A country home with city con- 
veniences in Lakemont, near Seneca Lake, north 
of Watkins Glen. Four mails a day, superior 
schooling _ facilities, modernized heat, plumbing 
and electricity. For particulars and picture write 


JAMES P. LONG 


NAPLES NEW YORK 


BERKSHIRES (Williamstown)—$500 a year, 7 
rooms, country cottage, 4 bedrooms, 2 baths; 
hot water heat, electricity, phone, garage, superb 
view; desirable neighbors, college community. 
Furnished, $650. 

OWNER, JOHN TALBOT 


WILLIAMSTOWN MASSACHUSETTS 


NEW YORK 


VERMONT 


As hedge against INFLATION, BUY LAND— 
village and city residences—lake shore and moun- 
tain properties. VERMONT FARMS A SPEC.- 
IALTY. Send us your wants. 

VICTORY REALTY CO. 
50 SO. WILLARD ST., BURLINGTON, VT. 


AN OUTSTANDING 
BUY 
Dutchess County Estate—70 acres — Altitude. 
90 miles from New York City. Modern home, 
beautiful setting. Shade trees. Finished base- 
ment. Cocktail room with fireplace. Large airy 
living room with fireplace. 5 master bedrooms. 
Beautiful wood trim. Elevator. Oil burner, gas 
range, garage. 5 minutes walk to Village. on- 


veniences. Seen by appointment only. Send for 
brochure. 

JOHN M. LEWIS, Realtor 
COPAKE NEW YORK 


BATCHELOR OWNER 
(Subject to draft.) Anxious to dispose of my 
well established cabin colony — farm — boarding 
house. Located in the Lake region of the Adiron- 
dacks ‘‘on route 9 Bus line’ near Chestertown, 
N. Y. Fully furnished. Ideal Dude Ranch. Un- 
usual setting. (Partnership or rental considered.) 
J. R. CARNEY 


91 N. PEARL ALBANY, N. Y. 


VIRGINIA 


LOVELY SMALL ESTATE at Keswick near 
Charlottesville, 12-room and 3-bath modern resi- 
dence. Excellent stable for 7 horses and 2 cows. 
Servants’ quarters, etc. Very attractive driveway 
and mountain view. 20 acres. $27,500—addi- 
tional land available. 


JOHN REID 
BENNETT REALTY CO., LYNCHBURG, VA. 


OUTSTANDING VALUE IN THIS 
HIGH PRICED ESTATE SECTION 


40-acre York River farm. All tillable (total 51% 
acres) with 11% acres Oyster Grounds on York. 
9 rooms and bath, barns and outbuildings. No 
be easy to modernize. 
iver is miles wide at this int, i 
Yorktown. Price: $11,500. 


JOHN REID 
BENNETT REALTY CO., LYNCHBURG, VA. 


shortage of cork for bottle caps, 
Crown Cork & Seal has developed a 
new cushion liner for container caps 
which is said to be equally efficient— 
the new liner is comprised of cork 
granules mixed with reclaimed rub- 
ber. .. . With Fourth of July explo- 
sives practically eliminated as a busi- 
ness, Baltimore Fireworks & Special- 
ty has turned to the manufacture of 
miniature incendiary bombs—they 
will be offered as practise bombs for 
air raid wardens to set off and put 


out... . Designs for a unique life sav- 
ing “vehicle” have been patented by 
Magic Auto & Collapsible Boat Com- 
pany—it is a combination ambulance 
and lifeboat which will operate on 
either land or water. 


Christenings 


Radio Corporation of America is 
introducing a new white movie screen, 
especially designed for the projection 
of Technicolor films, under the name 
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The new adver- 


of “Snowhite.” ... 
tising disease which will be featured 
in Abbott Laboratories’ coming ad- 
vertising campaign will be “Soldier’s 


Foot.” . . . Latest in washable, oil-less 
paints from Sherwin-Williams has 
been dubbed ““Kem-Tone.” ... A new 
line of floor coverings will be offered 
for summer use by Congoleum-Nairn 
under the tradename of “Americana,” 
because the design motif is taken from 
illustrations in American history... . 
The vastly improved protective coat- 
ing that is immune to all acids and 
alkalies under any working tempera- 
ture is being introduced as “Chem- 
pruf” by Protective Coatings, Inc... . 
Still another incendiary bomb extin- 
guisher is “Kwik,” developed by Dia- 
mond Chemical in collaboration with 
Dow Chemical and Pyrene Manufac- 
turing. ... Hercules Powder has per- 
fected a new dynamite cartridge 
which expands under tamping to fill 
the bore hole, thus concentrating the 
charge, and will promote it as the 
“Tamptite.”’ An innovation in 
metal cleaners and one that produces 
a mild etch on a surface has been 
christened “Ruscat” by U. S. Stone- 
ware Company, the manufacturer... . 
Longest name yet produced by the 
U.S. Army is “Trinitrophenylmethyl- 
nitramine,” the description for the 
new booster charge in bombs and 
shells; but it will be called ‘“Tetryl’” 
for short. 


TO BUILD TANKS 


nternational MHarvester’s largest 
I single war contract to date is for 
the construction of military tanks for 
the Army. The unit which the com- 
pany is to manufacture is a new 
streamlined type developed by Army 
ordnance engineers from the combat 
experience gained by American tanks 
in North Africa. 


bad slump in speculative bonds 

coincided with the stock market 
decline of last Tuesday and the gen- 
eral trend in this and other sections 
of the market was downward. How- 
ever, several specialties, including 
Abitibi 5s and International Tele- 
phone debentures, resisted the trend, 
and some of the rail issues were able 
to show recoveries from time to time, 
including Illinois Central and M.-K.- 
T. issues. The Cities Service group 
rallied after sharp drops, but the 
trend in speculative holding company 
issues—which has been more pro- 
nounced than the general decline in 
recent weeks—persisted, and a num- 
ber of new lows were recorded in 
this group. 


AMERICAN P & L. 6s 


Current prices around 90 offer a 
relatively satisfactory opportunity for 
holders of American Power & Light 
debenture 6s to withdraw from this 
situation. The company will be hard 
hit by higher taxes and other adverse 
factors affecting holding companies 
(discussed in detail on page 5 of this 
issue). For the 12 months to Novem- 
ber 30, 1941, increases in taxes and 
costs more than offset rising operat- 
ing revenues. Interest requirements 
were covered 1.37 times which com- 
pares with 1.45 times in the calendar 
year 1940. This showing appears 
reasonably satisfactory, but it should 
be noted that, if the Morgenthau tax 
rates had been in effect, the coverage 


BOND REDEMPTIONS 


Redemption 
Issu Amount Date 
‘Creek R.R. ist 3%s, 
"Kenting Co., lst extd. 
33,900 Apr. 22, 1942 
Cairo Bridge Co. ine. 
SS aaa Entire May 23, 1942 
Ohio Ry 3%s, 
120,000 May 1, 1942 
Continental Roll & Steel 
Foundry Co. Ist 6s, 1950... Entire June 2, 1942 
Dairymen’s League Cooperative 
Assn. Inc. ctfs., 1946...... Entire May 1, 1942 
Illinois Midwest Joint Stock 
Land Bank of Edwardsville, 
Ill. coup. 4%8, dated No- 
Entire May 1, 1942 
Inter-County Tel. & Tel. Co. . 
“ye Serer Entire May 1, 1942 
— Corp. coupon. 
ted May & Fred 30,000 May 1, 1942 
Libby, McNeill & y ist 
4s, 195 487,000 May 1, 1942 
Apr. 5, 1942 


Redemption 
Issu Amount Date 
Service Corp. 
Entire Apr. 27, 1942 
National Gas & Electric Corp. 
ist In., coll. tr. 5s, B, 1947 $20,000 May 1, 1942 
Naval Stores Co. ine.’ 
deb. 6%s, 1942........... 171,900 May 1, 1942 
New Biloxi ospital mtg 
bonds dated Dec. 1, 1936 Entire June 1, 1942 
Oregon Pulp & Paper Co. 
extd. lst A&B 6s, 1943-45 Entire May 1, 1942 
Pacific Coast Cement Co. Ist 
Entire June 1, 1942 
Pennsylvania Water & Power 
Co. ref. & coll. tr. 3%s, 
103,000 May 1, 1942 
Quincy Market Cold Storage 
& Warehouse Co., Quincy 
—_ Realty Co.’s Ist 5s, 32.000 
Rapids : ref. 
15,000 M 1, 1942 
Southwestern Engineering Co. a 
conv. 7s, Entire June 1, 1942 


1955. 


1932 '33 '34 '35 '36 '37 '38 '39 J 
1942 


would have been only a little better 


than 1.1 times. Whatever the actual 
form of the 1942 tax bill, a sharp 
drop in parent company earnings is 
indicated. The equity of American 
Power & Light in some of its major 
subsidiaries is thin, and current 
trends point to a progressive weaken- 
ing in the statistical poistion of A. P. 


& L. 6s. 


MORRIS & ESSEX BONDS 


The three bond issues of Morris & 
Essex Railroad held up relatively 
well in last week’s decline and are 
quoted several points above their 
1942 lows. It has been generally as- 
sumed that the recent court decision 
affecting tax obligations on leased 
lines would not only have no negative 
effect upon bonds of such roads but 
might even improve their position. 
Since taxes are deducted after bond 
interest, the position of the bond ob- 
ligations of lessor roads, usually 
guaranteed as to interest and/or 
principal by the lessee (in this case 
the D., L. & W.), is not directly af- 
fected. However, the Circuit Court 
of Appeals decision in the Lacka- 
wanna case may result in a general 
financial readjustment. 

The Circuit Court reversed a Dis- 
trict Court decision which held the 
D., L. & W. liable for about $3 mill- 
ion in taxes on amounts received by 
the leased lines as rental payments. 
The Lackawanna has no direct fund- 
ed debt. The system consists largely 
of leased roads, some of which—and 
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especially the Morris & Essex—have 
large amounts of bonds outstanding. 
The Lackawanna guarantees both 
interest and principal on the bonds, 
and in addition has large obligations 
for payments of rentals for the bene- 
fit of stockholders of the leased lines. 
In view of the heavy burden of these 
obligations, and poor earnings prior 
to recent months, the road has for 
some time been seeking a means of 
reducing the rental payments. 

The litigation in the D., L. & W. 
case will probably continue for a long 
time and until it is finally decided, the 
rights of the various security holders 
will not be fully clarified. Bond- 
holders, having a senior position, will 
receive preferential treatment. How- 
ever it would be rash to assume that 
the Morris & Essex bonds will neces- 
sarily receive full interest payments 
indefinitely. The line is important to 
the Lackawanna, but is heavily mort- 
gaged. It is quite possible that there 
will eventually be a general financial 
readjustment, which will include re- 
ductions of bond interest as well as 
leased line stockholders’ dividends. 
This possibility appears to be fairly 
well discounted at current low prices, 
and moderate amounts of the bonds 
may be retained where circumstances 
justify carrying the risks. 


ST. LOUIS-S. F. PAYMENTS 


In accordance with a court order 
dated April 8, 1942, the following 
payments will be made on St. Louis- 
San Francisco prior lien bonds: 
Series A, 4s, $14.68 per $1,000 bond ; 
Series B 5s, $15.54 per $1,000 bond ; 
Series E, $16.51 per $1,000 bond. 
Bonds may be presented immediately 
for stamping and payment. 


OLDS WANTS 
POWER DOUBLED 


t is understandable that Leland 
Olds should be worrying about the 
power problem. As chairman of the 
Federal Power Commission he well 
realizes the need for increasing the 
nation’s power output so that it will 
not fall short of meeting the pres- 
sure created by the war’s urgent 
necessities. If this should happen it 
may turn out as he claims “Too Little 
and Too Late” to meet the vital needs 
of our growing war urgency. 
But when he alleges, as he did in a 
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recent speech, that the industry will 
be responsible for any shortage that 
may develop, he places the utilities in 
an unfair position. He is not justified 
in bitterly denouncing it as having 
pursued a laissez faire attitude. This 
is not true; the industry is anxious to 
contribute its share toward winning 
the war, but in order to do that it also 
must be able to find the capital re- 
quired to finance expansion. 

How this can be done is the quan- 
dary in which the industry finds itself, 
and if Olds has the solution it would 
be welcomed. Considerable additional 
financing would have to be accom- 
plished to pay for increased power 
facilities. That would be difficult, with 
the market for utility securities de- 
pressed. These securities have never 
before reached such a low state in the 
estimation of investors as that occu- 
pied at the present time. 

If this situation could be corrected, 
the outlook for new financing would 
materially improve. But investors feel 
that the Government has no love for 
the industry. If it were otherwise it 
would at least permit’ the companies 
to have a breathing spell so that they 
could successfully meet the emergency 
that Olds describes. Otherwise, the 
Government itself will have to furnish 
what new funds are needed. These 
are the cold facts, which seem to have 
escaped his attention. 


Continued from page 7 


These affect profit margins before 
providing for labor, materials or 
taxes, and may be considered under 


four separate headings. In the first 
place, manufacturers will no longer 
enjoy fat profits such as those earned 
on direct British purchases over the 
past few years. Domestic require- 
ments now constitute a much larger 
portion of total business, and export 
sales are being handled under the 
Lease-Lend Act. However, much of 
this transition has already been ac- 
complished. Exports probably ac- 
counted for only about one-fourth of 
last year’s output, against more than 
one-half in each of the three preced- 
ing years, and much of the 1941 for- 
eign shipments represented Lease- 
Lend work. For a few companies, 


DIVIDENDS 


McGraw Electric 
Company 


Dividend Notice 


The Directors of McGraw Electric 
Company have declared a quarterly 
dividend of 50c per share, payable 
May 1, 1942, to holders of common 
stock, of $1 par value per share, of 
record April 17th. 


Judson Large, 
Secretary-Treasurer. 


ComMMon DIVIDEND 
No. 129 


An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable June 1, 1942, to 
stockholders of record at the close of 
business May 15, 1942. Checks will 
be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


CORPORATION 
The Board of Directors has this day de- 
clared the regular quarterly dividend of 
683%4c per share on the $2.75 Preferred 
Stock of this corporation, payable May 15, 
1942, to stockholders of record at the close 
of business May 1, 1942. Checks will be 


mailed. 4 SCHNEIDER, Treasurer. 
New York, April 10, 1942. 


BLAW-KNOX COMPANY 

BLAWNOX, PA, 

Dividend Notice 
At a meeting held on April 1, 1942, the 
Board of Directors of Blaw-Knox Company 
declared an interim dividend of 15 cents per 
share on its outstanding no-par capital 
stock, payable May 1, 1942, to stockholders 
of record at the close of business April 13, 

1942, GEO. L. DUMBAULD, 

Vice President-Treasurer. 


WHEN WRITING ADVERTISERS 
PLEASE MENTION 


FINANCIAL WORLD 


~ 


BUSINESS OPPORTUNITY 


NEW PRODUCT HAVING IMMEDIATE 
appeal to all men, especially those in service; 
developed by nationally known chemical inven- 
tor whose company requires investor with $20,- 
000 to start manufacturing-marketing. 

BOX 415, c/o FINANCIAL WORLD 
21 WEST STREET NEW YORK, N. Y. 
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next few 


tent of the new taxes. 


t the recent regular annual meet- 
ing, stockholders of American Ra- 
diator & Standard Sanitary Corpora- 
tion were told that when pending con- 
tracts are closed—probably within the 
weeks—unitions 
alone will require full time production 
throughout this year and next. At the 
end of 1942, moreover, the corporation 
will be operating at a higher rate on 
this business than it ever did on peace- 
time items. Practically no direct muni- 
tions work was completed last year. 
Chairman Henry M. Reed revealed 
that March quarter sales approximated $32.8 million, rough- 
ly 10 per cent ahead of year-ago levels. Based on results in 
the first two months, profit before taxes this year is likely 
to exceed that of 1941. But after giving effect to new, higher 
taxes, the chances are that net income will be lower than a 
year ago, when 73 cents a share was shown. 
Present and prospective munitions business will represent 
a diversified list of items to power the machines of war— 
tanks, guns, planes and ships. 
prime contracts and subcontracts. 
be conditioned by earnings, which, in turn, will depend on ex- 


orders 


Finfoto 
Henry M. Reed 
Speeds War Effort 


These orders will consist of 
Dividend outlook will 


however, this factor will be impor- 
tant. 

Increased numbers of contracts are 
being placed on a cost-plus-six per 
cent basis, which in most cases will 
reduce. profits below the levels en- 
joyed under fixed-price bidding. This 
is particularly true in the airframe 
division ; fixed-price bidding still pre- 
dominates in negotiating engine con- 
tracts. But companies in the latter 
category may lose their advantage if 
current proposals for limiting the 
profits on war contracts are enacted 
into law. 

In some cases, enterprises earning 
large profits have voluntarily refund- 
ed substantial sums to the Govern- 
ment. Last year, United Aircraft re- 
duced its costs as a result of higher 
production, and passed on some $10 
million of this saving to the Navy in 
the form of lower prices. North 
American Aviation recently returned 
$14 million to the Government, and 
Boeing intends to lower the price of 
Flying Fortresses as a result of cost 
reductions. 

The highly speculative nature of 
the industry, its generally poor earn- 
ings record and the prospect of a ma- 
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jor readjustment period after the war 
have kept equities in this group at 
very modest price-earnings ratios. 
But any improvement in general mar- 
ket conditions would permit these 
shares to capitalize profits somewhat 
more generously. Dividends will be 
small in most cases, because of the 
need for large amounts of working 
capital to finance plant expansions 
and a high operating rate; thus, the 
shares are suitable for consideration 
only as war speculations. Strictly 
on this basis, commitments are war- 
ranted in Boeing (recent price, 16), 
Consolidated Aircraft (17), Curtiss- 
Wright (7) and Douglas Aircraft 
(59). 


TIRE MAKERS 


Concluded from page 9 


have branched out into fields unre- 
lated to their regular business. Thus 
they are now producing gun car- 
riages, gun mounts, airplane wheels 
and brakes, and airplane wing and 


tail assemblies. They also run muni- 
tion loading plants for the Govern- 
ment on a fee basis; and there are 
many more such activities and new 
products—which for military reasons, 
however, cannot be named at the pres. 
ent time. 

In general, it can be stated that de- 
fense orders will provide the leading 
manufacturers with enough business 
to keep their plants running at a high 
rate of activity, though net earnings 
for the current year are unlikely to 
duplicate the record results of last 
year. Profit margins on government 
business as a rule are much smaller 
than on regular peacetime production, 
As a partial offset to this factor, tire 
manufacturers have no worries about 
inventory adjustment, following the 
establishment last June of the Rubber 
Reserve Company (a Government 
agency) which is the only buyer and 
seller of crude rubber, and is main- 
taining prices on a fixed basis. 

The war has also seriously affected 
the foreign investments of several of 
the leading tire manufacturers, espe- 
cially those with plantations in the 
Far East. But these companies al- 
ready allotted large amounts for spe- 
cial reserves out of last year’s earn- 
ings and thus are well prepared to 
weather eventual losses in their for- 
eign holdings, which in relation to 
total assets are relatively small. 


RESTRICTIONS HELPFUL? 


The present restrictions on the man- 
ufacture of tires for civilian use are 
not without their compensating fea- 
tures. Depending of course upon the 
duration of the war, a tremendous 
backlog for tires will accumulate, and 
when peace comes and the production 
of articles for defense will drop sharp- 
ly, this pent-up demand will greatly 
facilitate the change-over to normal 
operations. 

Considering all factors involved, 
the leading equities of this industry 
appear to merit retention on a strictly 
speculative basis. Rubber shares have 
never met the fundamental require- 
ments of conservative investments be- 
cause of frequent and drastic changes 
in crude rubber prices. In the past 
these have often been a more impor- 
tant earnings determinant than vol- 
ume of sales. If the Government's 
price control should end, the old un- 
satisfactory conditions would doubt- 
less return. But this is looking rather 
far into the future, and other consid- 
erations will be much more important 
for a number of years, at least. 
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he recent indication that France 
will hereafter collaborate more 
openly with Germany had a drastic 
effect on stock prices. The Dow- 
Jones industrial average fell by more 
than one and one-half points in one 
day to a level under the 1938 mini- 
mum, and is currently lower than at 
any time in more than seven years. 
But the rails, while they also receded 
considerably, managed to hold above 
the low point of last December. 
Thus, recent market action has no 
direct significance under the Dow 
Theory. However, only cold comfort 
can be derived from this considera- 
tion, since the rail average is still pre- 
cariously close to the 24.25 level and 
is by no means out of danger. And 
every instance in which the rails ap- 
proach this price, but fail to penetrate 
it, adds to its importance as a support 
point and increases the probability 
that a large further decline would 
ensue if it should finally be broken. 
With the rails only nine cents 
above this critical point at the close 
on April 14, it would be foolhardy to 
hazard an opinion that it will remain 
unviolated during the immediate 
future. Yet such appears at least a 
possibility. Trading volume barely 
exceeded 500,000 shares on the day 
the large declines were shown—a total 
somewhat higher than the average for 
recent weeks, but hardly impressive. 


And on the following day sales 
dropped below 400,000 shares and 
selling pressure had lifted to such an 
extent that the market was able to 
show small price gains. 

In the absence of further spectacu- 
lar developments of unfavorable char- 
acter, prices may well recover some- 
what over the next week or two, al- 
though it seems unlikely that any 
rally will proceed very far. And un- 
less the rail average can gain several 
points over present quotations, it will 
be in a rather vulnerable position 
where any sudden outburst of liqui- 
dation could carry it below the 24.25 
level. If the latter does not occur, 
three or four days of fairly steady sell- 
ing would probably be required before 
this point could be broken. 

If prices do actually pursue an ir- 
regularly upward course over the 
next several weeks and then run into 
extensive liquidation carrying the 
rails below 24.25, heavy selling would 
probably be generated by the time the 
break took place. The implications 
of such an occurrence would be de- 
cidedly unfavorable. While techni- 
cally a violation of the December 
low in the rails would merely recon- 
firm the intermediate downtrend, 
under the Dow Theory the indica- 
tions are that such an occurrence 
would be followed by an appreciable 
further decline-—Written April 15. 
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These charts studies are presented for those interested in the technical aspects 
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INTERESTING 
PREG 


OKLETS—! 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firm by 
whom issued. To expedite handling, 
each letter should be confined to a re- 
quest for a single item. Print plainly 
and give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


LOANS TO QUALIFIED 
BUSINESS CONCERNS 


The subsidiary of a nationally known finance 
company tells borrowers how they can obtain 
preferential terms from _ representative banks 
through the medium of private transactions in 
the open market. Strictest confidence observed. 


MIGHT ERIE SELL AS HIGH 
AS NEW YORK CENTRAL? 


A recent study discloses the excellent progress 
made by the reorganized Erie road. Offered to 
bona fide investors by well known N.Y.S.E. house. 


WHAT DO TREASURY TAX 
PROPOSALS MEAN TO 


CORPORATE PROFITS 
An analysis of the recent tax proposals for 1942 
corporate income tax rates, and their effect on 
earnings and ig for the current year. 
Offered by N.Y.S.E. firm. 


COMPLETE COMFORT AND 


CLEANLINESS IN YOUR HOME 

This booklet brings you the facts about a great 
advance in low cost home heating and air condi- 
tioning systems. Available to present and pros- 
pective home owners. 


THE MASTERY OF LIFE 

This booklet tells you how to develop your per- 
sonal, creative power; awaken the silent, sleeping 
forces in your own consciousness; and push aside 
all obstacles with a new energy you have over- 
looked. Also, it explains how these teachings 
may be had in the privacy of your own home. 


5 SELECTED 


INVESTMENT PORTFOLIOS 

of approximately $1,500 each. Also Bulletin on 14 
well known Connecticut industrial stocks identified 
with war production. Offered by N.Y.S.E. firm. 


FEDERALLY INSURED SAVINGS 
AND LOAN ASSOCIATION BOOKLETS 


MAXIMUM RETURN PLUS 
INSURED SAFETY 


Convenient plans that permit you to arrange a 
program best fitted to your need. Small amounts 
regularly or large sums grow quickly to sizeable 
proportions. Federally insured. 


THE INVESTMENT PROBLEMS 
YOU FACE 


Reprint of article by outstanding financial author- 
ity about the history and method of operation of 
one of California’s most favorably known savings 
and loan institutions. 


FULL PAID 


INVESTMENT CERTIFICATES 

Folder published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 312% per annum. Tells what insured 
safety means to you. 


OUR STORY 

This unusual booklet tells the complete story of 
a savings and loan institution which was estab- 
lished in 1885, and has an unequalled record of 
sound and continuous financial service. 


SERVING 
3 GENERATIONS 


Folder giving all facts about a San Francisco 
savings and loan institution with a notable recerd 
as a safe and profitable depository with 56 years 
of uninterrupted interest and dividend payments. 
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P. Lorillard Company 


Data revised to April 15, 1942 50 Earnings and Price Range (LL) 


Incorporated: 1911, New Jersey. Office: 119 40 PRICE RANGE 

West 40th Street, New York City. Annual 30 

meeting: Second Tuesday in March. Number 20 OHO-S{ $555; 
of stockholders (December 31, 1938): Pre- 10 

ferred, 2,532; common, 21,825. 0 


Capitalization: Funded debt..... $11,581,950 
*7% cum. preferred ($100 par) 98,000 shs 
Common ($10 par)....... epee 940 shs 


*Not callable. 


EARNED PER SHARE 


1934 "35 ‘36 ‘37 ‘38 ‘39 ‘40 


Business: A leading unit in the tobacco industry and the 
largest producer of Turkish cigarettes. Products include cigars, 
cigarettes, and smoking and chewing tobaccos. Aside from 
“Old Golds” (where promotional activity has been concen- 
trated), brands include “Deities,” “Union Leader” and “Briggs” 


~tobacco, “Muriel” and Van Bibber” (little) cigars, and “Sen- 


sation” (10-cent) cigarettes. 

Management: Experienced and progressive. 

Financial Position: Very strong. Working capital December 
31, 1941, $48.8 million; cash, $6.9 million. Working capital ratio: 
14.9-to-1. Book value of common, $18.85 per share. 

Dividend Record: Regular payments on preferred since 1912, 
on present common since 1932. No fixed rate. 

Outlook: Volume of business usually reflects status of gen- 
eral purchasing power with diversification in practically all 
lines of the industry assuring a certain degree of stability. 
While rising production costs tend to narrow profit margins 
—especially in the cigarette division, as long as the Govern- 
ment prevents an increase in wholesale prices—taxes are main 
earnings determinant for the intermediate future. 

Comment: Preferred is a good-grade investment. Chief ap- 
peal of common is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1935 1935 1937 1938 1939 1940 1941 1942 
Earned per shate... $1.26 $1.51 7$0.85 $1.78 $1.69 $1.69 $1.44 


Dividends paid .... *2.20 *1.80 1.20 1.40 1.40 1.20 1.20 +$0.25 
Price Range: 

26% 26% 285% 21% 24% 25% 19%  t15% 
18% 2114 15%, 13% 19% 17% 12% 11% 


*Including extras. jAfter deducting 57 cents a share for flood losses. {To April 
15, 1942, 


Symington-Gould Corporation 


Earnings and Price Range (SZ) 


Data revised to April 15, 1942 20 


Incorporated: 1936, New York, as a merger 15 
of Symington Corporation (organized 1903) 10 


Nand Gould Coupler Corporation (organized > 
1890). Office: Baltimore Trust Building, 0 
Baltimore, Maryland, Annual meeting: First EARNED PER SHARE $2 
Tuesday in April. Number of stockholders $1 
(March 15, 1938): 5,844. 0 


DEFICIT PER SHARE 


Capitalization: Funded 


Common stock ($1 par).......- shs 1996 °35 36 1941 


Business: Manufactures journal boxes, draft-gear attach- 
ments, couplers, center bearings and miscellaneous devices for 
railway cars and locomotives. Also makes malleable iron cast- 
ings for railroad equipment and otaher purposes. Symington 
journal box is one of best known products. 

Management: Experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1941, $2.6 million; cash, $767,690. Working capital ratio: 
2.9-to-1. Book value of common stock, $7.22 per share. 

Dividend Record: Initial dividend on present stock 1937. 
Subsequent payments made 1938, 1940 and 1941. 

Outlook: Operations are highly sensitive to cyclical changes 
in demand for railroad equipment. While war emergency con- 
tinues, volume will reflect substantial orders for armament 
items. But higher costs and taxes will pare profit margins. 

Comment: Stock basically represents a “marginal situation” 
in the rail equipment industry. 


*EARNINGS, DIVIDEND RECORD AND vas RANGE OF COMMON: 
cal Calendar Year's 


Your 8 Divi- Price Range 

Apr. 30 July 31 Oct. 31 Jan. 31 ‘Total dends (Ex-War) 
$0.62 $0.49 $0. 28 1938. DSO. 10 $1.29 1937..$0.60 17%— 4% 
1938. DO0.31 D0.22 DO0.14 1939.. D0.04 D0.68 1938.. 0.25 8%— 3% 


Yi 
=. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 


$0.02 $0.005 D$0.01 $0.59 $0.61 None 3% 
1940 peesetes 0.62 0.13 0.06 1.17 1.17 $0.25 T3%— 3% 
1941... 0.24 0.35 0.25 DO0.01 0.83 1.00 Th— 3% 


*Based on number of shares outstanding at end of each period. fChange from fiscal 
year to calendar year. 


Universal-Cyclops Steel Corporation 


St. Louis-San Francisco Railway Co. 


Earnings and Price Range (FN) 
incorporated in 1896. Office: Frisco Build- 


PRICE RANGE 
ing, St. Louis, Mo. Annual meeting: Sec- 


ond Tuesday in May. Number of  stock- 
holders (January 30, 1942): Preferred, 6,825; 0 
common, 6,973. $10 
Capitalization: Funded debt... .$228,710,597 $20 
stock 6% non cum. oh DEFICIT PER SHARE $30 
Common stock ($100 par)... 654.324 shs 9996 "35 “2S 


~ *Redeemable at $115 per share. 


Data revised to April 15, 1942 


Incorporated: 1916, Missouri, as successor to 
St. Louis and San Francisco Railroad Co., 


ON 


Business: Major part of the system’s 5,045 miles of track is 
in the Southwest; lines extend from St. Louis to points in 
Kansas, Oklahoma and Texas; southeastern division extends 
to Memphis, Birmingham and Pensacola. 

Management: Operated since September, 1933, by bankruptcy 
trustees appointed by the courts. 

Financial Position: Weak. Working capital December 31, 
1941, $16.3 million; cash, including special deposits, $15.3 mil- 
lion. Working capital ratio: 3.1-to-1. Book value per com- 
bined preferred and common, $12.66 per share. 

Dividend Record: Preferred payments through 1931. None 
since. Liberal common disbursements, 1925-1931. None since. 

Outlook: Despite the encouraging operating improvement 
shown over the past year, the final reorganization plan will 
include a sharp scaling down of funded debt and fixed charges. 
Early emergence from the courts is not indicated. 

Comment: The weak statistical position of the shares sug- 
gests elimination in the ultimate reorganization of the com- 
pany. 


Data revised to April 15, 1942 ofarnings and Price Range (UCS) 


Incorporated: 1908, Pennsylvania, as Uni- 20 

versal Rolling Mills Company Name ch d 1S ssa | 

to Universal Steel Company 1919 and present 96 bee 

title adopted 1936 upon merger of Cyclops 5 

Steel Company, successor to Hussey-Binns 0 $4 


Steel Company. Office: Bridgeville, Pa. 
Annual meeting: Third Wednesday in April. 
— of stockholders (March 20, 1941): 


Capitalization: Funded debt........... Non 
Capital stock ($1 par).......... 500,000 i 

Business: A small producer of tools, stainless and other 
specialty steels in the form of hot and cold finished bars, 
sheets, plates, strip and wire. Chief outlets are normally the 
automotive and machine tool industries. 

Management: Continuing policies successfully used in past. 

Financial Position: Strong. Working capital December 31, 
1940, $2.5 million; cash, $1.1 million. Working capital ratio: 
2.4-to-1. Book value of stock, $11.44 per share. 

Dividend Record: Initial dividend on present stock 1936; 
varying payments each year since. 

Outlook: Despite company’s small size, its trade status ap- 
pears secure. Wide profit margins and favorable demand pros- 
pects indicate that earnings should be well maintained, sub- 
ject to the effects of higher taxes. 

Comment: Although marketability is restricted, stock occu- 
pies at least an average position in its group. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ear 


8 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Benes 


EARNED PER SHARE 


YA | 
1934 ‘36 ‘37 ‘39 ‘40 1941 


Ss 


48182 ($0.54 1.66 $0.25 
$0.69 66 0.45 0.16 $1.82 1.00 
D0.02 0.02 0.06 0.20 0.37% 
0.34 0.15 0.40 1.78 1.00 
$0.78 $0.47 $0.57 0.68 2.18 1.10 
0.42 0.75 0.99 3.51 2.00 


*Through September 30, 1936, combined earnings of constituent companies based 
on present capitalization; ‘quarterly reports, dividends and price ranges not available. 
te — om ter year end adjustments and surtax. §Before tax adjustments. 
To Apr 


(For additional Factographs, please turn to page 28) 


Years ended Dec. 31: 1936 1937 938 1939 1940 
Earned per share. . $20. D$16.31 D$16.63 13 D$17.97 D$15.82 pst. 
Price Range: 
4% 2 35% 4% 1% % % % 
ry cepsbnesonbhar 1% % 1% 1 % % 1/16 1/32 
26 
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Concluded from page 6 


Electric Storage Battery: This is 
bn important arms beneficiary which 
is also continuing to enjoy a large 
lume of normal peacetime-type of 
business. And at the end of the war, 
no extensive readjustments will be 
needed to meet the demands created 
by the changed situation. 


Mack Trucks: Not only is Mack’s 
current volume of truck production 
approximating that of a year ago (un- 
like the passenger car field), but the 
company is also manufacturing cer- 
tain other equipment for the armed 
forces. Peace would bring with it 
heavy demand for company’s products 
for civilian use. 


Owens-Illinois Glass: Can com- 
panies’ problems are this company’s 
boon. Demand has already increased 
to an extent requiring reopening of a 
plant closed past five years. 


Square D: This company will be 
subject to the highest EPT brackets, 
but business has been increasing at 
such a rapid rate as to absorb a sub- 
stantial portion of the heavier taxes. 
(Exact tax effect not figured in tabu- 
lation because of inadequacy of de- 
tails in company’s published report.) 


Underwood Elliott Fisher: For 
the initial quarter of 1942, company 
made income tax deductions at the 
full rates embodied in the Treasury’s 
recommendations to Congress (which 
will undoubtedly be materially modi- 
fied). Nevertheless, resulting earn- 
ings were in excess of the current 
regular dividend rate of 50 cents a 
quarter. In this case, the amount of 
tax liability will doubtless be found 
later on to have been overstated. (For 
a detailed analysis of Underwood, see 
FW, Apr. 15, ’42.) 


Union Pacific: Comments regard- 
ing Atchison (above) are in general 
applicable to this issue also. However, 
showing for the first two months of 
this year make an even more favor- 
able comparison, with net railway 
operating income up 180 per cent 
($4.77 million vs. $1.7 million for 
January-February of 1941). 


APRIL 22, 1942 __ 


What Progress 
Will Your 


Investments Make? 


The position of your investments today is easily determined, but 
the future is hidden by what, to many investors, is an impenetrable 
screen. Countless factors must be accurately weighed and their 
effect on general conditions or on individual securities must be 
gauged; and this calls first for the facilities for determining these 
factors, in addition to knowledge and experience in analyzing and 
applying them when planning your investment campaign and 
deciding what to do with the issues that make up your portfolio. 


It is because of the innumerable difficulties that confront them 
that so many investors are steadily losing ground, and look ahead 
with so much misgivings. They realize that current conditions are 
a challenge to them to utilize the situation to their own advantage. 
They know that others are doing it; but lacking the necessary equip- 
ment, facilities, time and experience to plan their investment 
offensives, they postpone, and delay and dawdle, while their capital 
dwindles and incomes fall away. 


This Is no Time to Sit Tight 


This is no time to “sit tight” or to 
wait for “the market” to give some sort 
of cryptic signal. It is a time for inten- 
Sive study, quick but correct decisions, 
and prompt action. Industry is swinging 
rapidly into full war production, and 
you must calculate now the extent to 
which profits from this new business 
may offset or exceed the loss of profits 
from peacetime production by the cor- 
porations in which your capital is in- 
vested. Only then can you decide which 
issues to hold and which to discard. 

It is a difficult job even for those with 
the training and the facilities. The task 


calls for highly expert knowledge, for 
day-in, day-out concentration on the 
many phases of the problems confront- 
ing investors. To help you in combatting 
your problems you need the counsel of 
an organization that specializes in the 
analysis of investment and economic 
data and to the study of the many fac- 
tors that contribute to investment 
values. 


As a client of Financial World Re- 
search Bureau you will follow clear-cut 
recommendations based on factual study, 
calm analysis and scientific reasoning. 
When you follow our procedure you do 
not act on guesswork, tips or hunches. 


For regular service the minimum fee is $125 a year which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
above $50,000). There’s a lower-cost ($60 a year) modified super- 
visory service limited to portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings—in confidence— 
and let us discuss the application of the service to your individual situation. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— Apr. 22 


LIP AND MAIL 


Financial World Research Bureau 
21 WEST STREET, NEW YORK, N. Y. 
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Chrysler Corporation 


* Earnings and Price Range (C) 
20 PRICE RAN 
Data revised to April 15, 1942 ‘90 TT. 


Incorporated: 1925, Delaware. Office: De- [°° 
troit, Mich. Annual meeting: Third Tues- [30 
day in April. Number of _ stockholders ie} 
(November 12, 1941): 52,703. 
Capitalization: Funded debt......... -None 
Capital stock ($5 par)......... 4,351,182 shs 


1934 ‘35 “36 °37 "38 “40 1941 


Business: One of the three largest manufacturers of motor 
vehicles. Normally produces complete line of automobiles and 
trucks selling in almost all price ranges. Manufactures mili- 
tary vehicles and armaments for duration of war. 

Management: Exceptionally capable; includes talented en- 
gineering and sales executives. 

Financial Position: Very strong. Working capital, December 
31, 1941, $127.2 million; cash, $60.5 million; marketable securi- 
ties $4.3 million. Working capital ratio: 3.2-to-1. Book value 
of capital stock, $40.77 per share. 

Dividend Record: Payments in every year since they were 
initiated in 1926, although at widely varying rates. 

Outlook: Completion of plant conversion program and 
achievement of volume production of war materials should 
permit reasonably satisfactory earnings despite heavier taxes. 

Comment: Company’s trade position and demonstrated 
earning power under favorable operating conditions place the 
shares among the better “business cycle” equities. 


EARNINGS, DIVIDEND RECORD AND PRICE ngnex OF CAPITAL STOCK: 


ear 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.76 $1.12 $0.29 $0.02 $2.19 $1.25 
as 2.12 2.19 1.04 2.72 8.07 2.00 93%—31 
See 2.65 4.18 2.80 4.62 14.25 12.00 138%—85% 
eas 2.51 3.80 2.98 2.37 11.66 10.00 135%—46%& 
_ aes 0.48 0.83 0.22 2.79 4.32 2.00 884%4—35% 
3.16 1.39 1.25 8.47 5.00 935%—535% 
| ees 3.62 3.39 0.05 1.63 8.69 5.50 915—53% 
2.20 2.62 1.95 2.45 9,22 6.00 72%—41% 


*To April 15, 1942. 


Douglas Aircraft Company, Inc. 


Data revised to April 15, 1942 Earnings and Price Range (D) 
Incorporated: 1928, Delaware 


: , - Main office: 80 
3000 Ocean Park Blvd., Santa Monica, Cal. 60 
Annual meeting: Third Wednesday in March. 40 
— of stockholders (November 30, 1941): 


PRICE RANGE 


20 
Capital stock (no par)........ 16005660. shs Gis 
*Guarantees subsidiary performance on 


$25.8 million Emergency Plant Facilities 1934 ‘35 ‘36 "37 °38 ‘39 ‘40 1941 4 


Contract. 
Business: One of the largest manufacturers of aircraft and 
aircraft parts (except engines). Large purchasers of com- 
pany’s planes have been the U. S. and foreign governments, 
although, in normal peacetimes, the manufacture of commer- 
cial and transport planes constitutes the backbone of activities, 

Management: Aggressive and experienced. 

Financial Position: Adequate. Working capital November 
30, 1941, $23.9 million; cash, $20.2 million. Working capital 
ratio: 1.7-to-1. Book value of common, $59.65 per share. 

Dividend Record: Payments 1930-33, 1935, 1938-41. 

Outlook: Huge aircraft requirements of the Allies mean 
volume operations for the duration. Extent of necessary post- 
war adjustments may be modified by the company’s strong 
position in the commercial aircraft field and indications of a 
material increase in the “normal” military and commercial 
use of the airplane. 

Comment: Shares continue in an essentially speculative 
position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Calendar Year’s— 


ended: Feb. 28 May 31 Aug. 31 Nov. 30 Year* Dividends Price Range 
$0.02 D$0.78 $0.17 $0.67 0.0; None 28%—14,, 
1935 1.27 0.31 0.39 2.70 $0.75 58%—17; 
0.34 0.38 0.15 0.87 1.74 None 82%4—50% 
0.42 0.51 0.57 0.40 1.90 None 77% 
0.71 1.20 1.28 0.57 3.76 3.00 785%—S6 
= 1.35 1.10 1.64 0.72 4.81 3.00 87%—55 
eS 3.01 2.64 50 5.90 18.05 5.00 947%—65s 
| 3.03 3.97 10.89 12.40 30.29 5.00 79%—59% 


*Fiscal year ends November 30. 


Diamond Match Company 


e Earnings and Price Range (DN) 


PRICE RANGE 


Data revised to April 15, 1942 


Incorporated: 1930, Delaware; originally 40 
formed in 1880. Office: 30 Church St., New 30 
York City. Annual meeting: Fourth Tuesday 20 ww 
in April. Number of stockholders (December 10 
31, 1940): Preferred, 4,784; common, 6,675. 0 


*6% part. cum. pref. ($25 par) ..600,000 ae 
Common stock (no par).......... 700,000 shs 


*Not subject to call. Entitled to $1.50 
per share per annum; after common receives 
a like amount, it participates equally until it has received an additional 50c per share. 

Business: Leading domestic manufacturer of matches. Has 
extensive other interests including general timber and lumber 
and the merchandising of woodenware and paper products. 

Management: Competent and capable. 

Financial Position: Excellent. Working capital, December 
31,1941, $26.5 million; cash, $2.9 million; marketable securities, 
$5.8 million. Working capital ratio: 15.4-to-1. Book value 
of common stock, $21.23 a share. 

Dividend Record: Unbroken since 1889. Pays liberal extras 
to common and preferred stockholders. Aggregate distribu- 
tions during past ten years have been about 96% of earnings. 

Outlook: Volume in the match division of the business is 
likely to continue its record of stability, with lumber sales 
benefiting from demand for defense purposes. Chief unfav- 
orable factor is the rising trend of taxes. 

Comment: Preferred is of high investment grade; common 
stock is relatively stable and appeals primarily for income. 

EARNINGS, DIVIDEND RECORD AND PRICE R RANGE OF COMMON: 


EARNED PER SHARE 


1934 "35 39 “40 1941 


Mar. 31 June 30 Sept. 30 Dec. 31 Total. Dividends Price Range 
paeeeeee $0.41 $0.39 $0.48 $0.41 $1.64 $1.00 28%—21 
1935 0.44 0.43 0.4 1.75 *1.95 41 -—26% 
eee 0.39 0.39 0.39 0.42 1.59 *1.75 40%—30% 
Se 0.41 0.40 0.41 0.40 1.62 +1.00 37%—18% 
@.39 0.25 0.50 0.46 1.60 $1.25 30%—20% 
ae 0.41 0.40 @.42 0.41 1.64 1.50 344%4—28 
0.40 0.38 0.34 0.39 1.51 1.50 36%—25% 
0.39 0.42 1.57 1.50 29%—21 
1942... ine 10.37%  %274%—19 


~ *Including extras. tIn addition 4/50 of a 


share of Pan-American Match Corp. 
in 1987 and 1/10 of a share in 1938. aoc: 


“april 15, 1942. 


Ferro Enamel Corporation 


Data revised to April 15, 1942 


Incerporated: 1919, Ohio, as Ferro Enamel- 
ing Co. Present title adopted on July 31, 
1930. Office: 4150 East 56th Street, Cleve- 
land, Ohio. Annual meeting: Third Tuesday 
in April. Number of stockholders (December 
31, 1940): about 1,800. 

Capitalization: Funded debt........... Non 
Capital stock ($1 par)..... 233,160 she 


Business: One of the world’s largest producers of vitreous 
porcelain enamel (frit) for use on iron and steel. Also makes 
color oxides, ceramic equipment, “Vedoc” (a synthetic organic 
enamel), and enameling equipment. Also builds ceramic kilns. 

Management: Experienced and capable. 

Financial Position: Working capital December 31, 1941, $1.4 
million; cash, $318,614. Working capital ratio: 2.6-to-1. Book 
value of capital stock, $13.43 per share. 

Dividend Record: Varying common payments each year 
since 1932, except 1938. Present annual basis, $1. 

Outlook: Growing use of enameled products for industrial 
and architectural applications has favorable long term implica- 
tions. Large users of products (refrigerator, range, washing 
machine, plumbingware, display and other units) will curtail 
demand sharply during war emergency. But losses in this 
direction should be made up by increased markets in lines 
now affected by priorities restrictions. 

Comment: Stock occupies position of average cyclical issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE — OF CAPITAL STOCK: 
ear 


s 

4 eure: Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 
$0.64 $0.51 $0.18 $1.02 2.35 1.00 23%—14% 
0.53 0.54 0.30 0.52 1.89 $1.00 20 —10 
0.62 0.77 0.54 0.21 2.14 1.00 16 — 8% 


*Earnings based on capitalization outstanding at end of respective periods. +Als0 
20% stock dividend Seounty 1940. {To April 15, 1942. 


(For additional Factographs, please turn to page 30) 
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Have been favorably impressed with 
your article “What’s Wrong With the New 
Tax Proposals?” Will you please send me 


about %4 dozen copies. I want to send a 
copy to each of our Senators and Repre- 
sentatives. Keep up the good work! Labor 
wants, and is getting, most of the cream 
and investors are getting less and less of 


the skimmed milk. 
Wm. G., Missouri 


Please send me 20 copies of H. L. Von- 
derlieth’s article “What’s Wrong With the 
New Tax Proposals?”, which appeared in 
your issue of April 1, 1942. Will distribute 
these where they will do some good, I hope. 
Mr. Vonderlieth did not over-state the cal- 
amitous results which would follow the 
adoption of the Treasury Department’s 


suggested bill. 
L. L. H., Michigan 


I have read with interest the article 
written by you for the April 1 issue of your 
publication. It certainly exposes the fallacy 
that it is the rich who are being penalized. 
| believe the article should be reprinted in 
some of our better informed newspapers. 

C. W.B., New York City 


Please send me 22 reprints of the article 
“What’s Wrong With the New Tax Pro- 
posals?”, published in the April 1 issue of 
FINANCIAL WORLD. It is a very valu- 
able article and expresses well what many 
of us are thinking, so would like to send a 
copy to each of my Congressmen and also 
to the officers of certain corporations in 
which I am interested. 

I heard a question asked the other day 
that startled me. A man, retired and living 
mn a small income from savings stored up 
when he was younger and more active, 
asked: “Would the Germans or the Japs 
treat us any worse than our own Congress 
is planning to do?” This is pretty bad 
morale in my opinion. 

A.I.C., Colorado 


We will appreciate receiving 50 reprints 
ot your article “What’s Wrong With the 
New Tax Proposals?” This is a splendid 
presentation and we are very glad to have 
the opportunity to assist in circulating it. 

R. S. B., Ohio 


[have just finished reading your convin- 
cing article “What’s Wrong With the New 
Tax Proposals?” It is excellently adapted 
to the great idea of informing the public, 
and doing away with the vicious idea that 
the corporations are owned by the wealthy. 
Would you send me 5 copies of this article? 
I want to send them to some executives 
whom I am trying to influence. to join an 
informative campaign by the industries of 
America to their 1s million stockholders. I 
would appreciate the opportunity of dis- 
cussing this matter with you. 
W.T. M., New York 


I have just read “What’s Wrong With 
the New Tax Proposals?”. Surely our 
People of America won’t stand for this. I 
am one of the small stockholders. Please 
send one dozen reprints of the article. I 
will place them to best advantage. Your 
Magazine is truly carrying the torch for the 
New Deal Poor. C.H., Michigan 
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How You Can Use Our New 


“BOOK OF 2,066 STOCK FACTOGRAPHS” 


March, 1942, Edition 


Here you can find out in a few minutes the essential information needed to 
evaluate a company's securities — its business, its management, its financial position, 
its working capital ratio, its 7-year record of earnings, dividends and price-range, 
its prospects for the future and nearly a score of other useful facts. ... Here, in the 
"10-Year Dividend Honor Roll," you can find the year by year record of the 234 
Common Stocks that paid a dividend EVERY year from 1932 to 1941... . Here, 
in the "Calendar of Release Dates,’ you can learn exactly WHEN each of the 
1941 Annual Earnings Reports will be issued. . . . Here you can learn more about 
“Deciding the Value of a Stock." .. . Here, in the 2-page “Industrial Classification 
of all NEW YORK STOCK EXCHANGE LISTINGS," you can see in which group 
a particular stock belongs. . . . Here, in "20 Questions To Be Answered BEFORE 
BUYING a Stock,"' you can find the answer to many investment headaches, because 
most people ask these questions AFTER buying a stock. . . . Here, in one compact, 
indexed volume, paper cover, you can have at your finger tips, reprints of ALL the 
Stock Factographs that have appeared in THE FINANCIAL WORLD from May 29, 


ONE COPY $3.85 POSTPAID - - 


1940 to February 18, 1942, inclusive —a total of 2,066. 


FOUR CONSECUTIVE FACTOGRAPH BOOKS ($14.40 VALUE) ONLY $7.50 
YOUR COPY MAILED THE SAME DAY YOUR ORDER REACHES US 


FINANCIAL WORLD BOOK SHOP, 21 West St., N. Y. C. 


New York City buyers add 1% for City Sales Tax 


TWO COPIES $5.85 POSTPAID 


WALL STREET? 


Concluded from page 4 


With respect to control—and pos- 
sibly ownership—of certain facilities 
having a definite public interest, they 
will say yes. To measures looking to- 
ward adequate housing, full employ- 
ment, maintenance of health, protec- 
tion against poverty, and the full ex- 
ploitation of our national resources, 
again yes. But as for outright owner- 
ship of all industry, the answer will 
be no. 

So now we are ready for some 
definite conclusion regarding the fu- 
ture of the financial industry. 

First of all, our bankers, brokers— 
and even capitalists—will remain with 
us. The big difference will be, how- 
ever, that they will no longer make 
the important decisions. That will rest 
with the state. 

Private enterprise will have plenty 
of scope to exercise its talents. It will 
be free to reconstruct its foreign in- 
stallations destroyed by the war, and 
to develop the Latin American and 
Chinese markets. It will finance the 
rise and further growth of industries 
such as plastics, synthetic fibres, fre- 
quency modulation, electric power, 


television, diesel power, and facsimile 
communication. 

Statistically, the stock market may 
continue to look bankrupt, but actu- 
ally it will remain solvent. There will 
be enough left of private enterprise to 
make security buying attractive to a 
fairly large section of the population. 
High taxes will restrict profits for 
some years. But incessant research, 
technological excellence and good 
management will still bring their re- 
wards in the form of increased effi- 
ciency and greater production per 
worker. 

Meanwhile, the millions of security 
holders who will continue as partners 
of American industry must have a 
central marketplace to buy and sell 
their stocks or bonds. And as con- 
fidence in our political and economic 
structure increases, that marketplace 
will begin to regain a good measure 
of its former importance. 

All in all, this outline of “tomor- 
row” may sound unorthodox, for it 
is hardly in line with classical theory. 
But to kill outmoded theory with fact, 
at a time like the present, can scarcely 
be looked upon as a major tragedy. 

No, Wall Street is not “on its way 
out.” Fundamental changes have 
occurred, but Wall Street—and the 
stock market—will remain an integral 
part of the country’s structure. 
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The Cuneo Press, Inc. 


Hudson Bay Mining & Smelting Company 


Data revised to April 15, 1942 _ Famings and Price Range (CUN) 

Incorporated: 1900, Illinois, as Alhambra 40 
Book Company; name changed to present 30 
title 1924. Office: 2242 Grove Street, Chi- 20 — 
cago, Ill. Annual meeting: Last Tuesday in 10 
March. Number of stockholders (April 1, r¢) $4 
1940): Preferred, 515; common, 935. PAH $3 
Capitalization: Funded debt...... $1,440,000 VA $2 
“Preferred s %% 

($100 par) 21,000 shs 0 
tCommon stock ($5 par)......... 357,246 shs 1934 “35 °36 ‘37 “38 ‘39 ‘40 1941 


*Callable at $105 a share. tApproximately 56% owned beneficially by John F. Cuneo. 


Business: One of the argest manufacturing printers in the 
world. Does contract printing of magazines, mail order cata- 
logs, telephone directories and similar publications. Customers 
include IJnternational-Cosmopolitan, Good Housekeeping, Har- 
per’s Bazaar, Time and Life (eastern editions), Collier’s, Amer- 
ican Tobacco, Chicago Mail Order, Western Electric and Wool- 
worth. 

Management: Thoroughly experienced. 

Financial Position: Good. Working capital December 31, 
1941, $3.6 million; cash, $708,182. Working capital -ratio: 
2.6-to-1. Book value of common, $24.64 a share. 

Dividend Record: Payments on new preferred initiated 
January, 1941; regular payments thereafter. Varying common 
dividends each year since 1930; present basis, $1.50 annually. 

Outlook: With greater portion of business on a long-term 
contract basis, continued large volume of work seems assured. 
Cost-price ratios should be maintained by greater efficiency 
incident to installation of high-speed equipment. 

Comment: Preferred is a medium-grade investment. Com- 
mon is one of the more strongly situated equities in its group. 


*EARNINGS, RECORD AND PRICE RANGE OF COMMON: 


Years to Dec. 31: 1935 1936 1937 1938 1939 1940 1941 1942 


Earned per share. . 78 $2.05 $2.18 $2.52 $3.41 $3.10 $3.15 

Dividends paid... 0.60 0.60 1.62% 1.00 1.87% 1.50 1.50 t$0.37% 
Price Range: 

 ovssvesconss 16% 19% 25% 25% 25% 28% 29% 25 415% 

12% #15 18% 14% 12% 26 19% 12% 713 
*Adjusted to present capitalization, reflecting two-for-one stock split approved 


November 1939. {To April 15, 1942. 


Hazel-Atlas Glass Company 


Earnings and Price Range (HZT) 


150 


Date revised to April 15, 1942 Spl eo 


Incorporated: 1901, West Virginia. Office: 60 PRICE RANGE 
Wheeling, West Virginia. Annual meeting: 30 TANNED OER GNARE 


Last Tuesday in March. Number of stock- ° $8 
holders (March 18, 1941): 4,686. $6 
Capitalization: Funded debt........... Non 
Capital stock ($25 par)............. 434, 409 0 


Business: The second largest factor in the glass container 
field. Also makes household and miscellaneous glassware, and 
metal and glass closures. Half of total sales is accounted for 
by the food industry; other large outlets include the cosmetic, 
pharmaceutical, chemical, and beverage industries. 

Management: Able and progressive. 

Financial Position: Strong. Working capital, December 31, 
1941, $12.9 million; cash and marketable securities, $7.1 mil- 
lion; inventories, $6.1 million. Working capital ratio; 4.2-to-1. 
Book value of stock, $47.97 per share. 

Dividend Record: Liberal. Regular payments each year since 
1921; frequent extras paid. Present indicated basis, $5. 

Outlook: Chief year-to-year influence on operations is the 
size of the fruit and vegetable packs. Competition from metal 
containers will be virtually eliminated by stoppage of tin 


supplies. Secular uptrend in physical volume is likely to. 


continue. 

Comment: Stock has earned a reputation as a good income 
producer. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu. ended: Apr. 2 July2 Oct.2 Dee. 31 Total. Dividends Price Range 
$0.59 $1.59 $1.66 $1.13 4.97 5.00 1ll —76% 
——Nibiaamieied 0.68 1.95 2.45 1.56 6.64 5.00 112%—93 
~<* Feaungee 1.08 1.85 1.66 1.39 5.98 5.00 113%—89% 
 hieeenet 1.09 2.13 2.91 0.50 6.63 5.00 96 —76 


~=Not available. April 15, 1942. 


Data revised to April 15, 1942 so Earnings ood Price Range (HD 


Incorporated: 1927, Canada, as holding com- 30 | 
pany for Flin Flon Mines, Ltd. Offices: 20 
Winnipeg, Manitoba, Canada and 247 Park 10 


Avenue, New York City. Annual meeting: 
Last Friday in April. Number of stock- 
holders (June 30, 1940): about 11,000. 
Capitalization: Funded debt........... Non 
Capital stock (no par)......... 2,757,973 red 


Business: Owns property in the Pas Mining District of 
northern Manitoba and Saskatchewan, consisting of 272 leased 
claims (about 9,400 acres) and 71 unleased claims (3,300 acres), 
Ore reserves are believed to be sufficient for some 15 years, 
Production includes zinc, copper, silver and gold. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 3), 
1941, $13.3 million; cash, $5 million; marketable securities, 
$4.5 million. Working capital ratio: 4.5-to-1. Book value of 
capital stock, $14.36 a share. 

Dividend Record: Initial payment of $1 in 1935; varying 
distributions in each subsequent year to date. 

Outlook: Price fixing and higher taxes and other operating 
costs will restrict profits for the duration, but these influences 
will be partly offset by a record volume of output. 

Comment: Stock carries the uncertainties of wartime risks. 

*EARNINGS, DIVIDEND RECORD AND PRICE Ri. RANGE OF COMMON: 


Mar. 31 June 30 Sept. 30 Dec. 31 Total. Dividends +tPrice Range 
& $0.58 None 15%— 84 
_ Baws 1.34 1.00 3454—224 
$0.35 $0.39 $0.38 $0.49 1.61 1.50 3514%4—204 
_, ae 0.42 0.39 0.51 0.58 1.90 1.75 35%—21 
0.50 0.44 0.54 0.68 2.16 2.00 27 —12 
— 0.60 0.59 0.59 0.76 2.54 2.00 21%—154 


*Earnings and dividends paid are in Canadian currency and earnings before depletio: 
t+New York Curb Exchange through 1937, New York Stock Exchange thereafter. {Nv 


available. §To April 15, 1942. 


Jewel Tea Company 


‘arnings and Price Range (JWT) 
Data revised to April 15, 1942 * = 
Incorporated: 1916, New York. Business 4 en 
originally established 1899. Office: Jewel 30 
Park, Barrington, Ill. Annual meeting: 15 
Second Monday in March. Number of stock- 0 4 
holders (December 9, 1940): 5,158. 3 
Capitalization: Funded debt........... None 
cum. preferred 

100 par) - 50,000 shs 

on stock (no shs 


*Callable at $110 a share to July 1, 1946; on a decliniing scale thereafter. 


Business: Distributes coffee, tea and packaged groceries t0 
customers in 43 States and District of Columbia by means of 
1,640 auto routes using premiums as sales stimulants. Als) 
operates a chain of 133 retail grocery stores. 

Management: Very alert and progressive. 

Financial Position: Very strong. Working capital January }, 
1942, $8.6 million; cash, $3.6 million; marketable securities, 
$3 million. Working capital ratio: 4.3-to-1. Book value of 
stock, $14.57 per share. 

Dividend Record: Payments uninterrupted since 1928. 

Outlook: Merchandising problems arising out of the wa 
economy (especially tire shortages) cloud intermediate term 
profit prospects. Over the long term, the company’s aggres 
sive management and established consumer goodwill should 
permit reasonably satisfactory operations. 

Comment: Shares normally rank among the more conserva 
tive merchandising equities, but current and _ prospectiv 
trends impart a distinctly speculative tinge to the stock. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
28-wks. ended 24-wks. ended 


Half-year period: July 15 Dec. 31 Year’s Total Dividends Price Range, 
1934.. $0.97 $2.22 7$1.75 28% = 
1.08 1.67 2.75 72.00 33% 
ae 1.64 3.20 73.62% 
1.37 1.23 2.60 72.37% 
1.24 1.31 2.55 $2.50 
1.28 1.55 2.83 3.00 
1.31 1.51 2.82 
1. 2.60 0% 


*Based on capitalization giving effect to two-for-one stick split on March 1, 1940. 
fIncluding extra. ¢To April 15, 1942. 
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Concluded from page 14 


it will be replaced by new orders for 
additional arms materials. Not only 
have idle plants been reopened, but 
large additions to facilities still are 
being made. 

Earnings of $3.31 per share were 
reported for 1941, as against $1.93 for 
the previous year. It is interesting to 
note that, had a combined normal and 
surtax rate of 45 per cent been in 
effect (instead of approximately 31 
per cent), last year’s results would 
have been reduced to about $2.70 per 
share—which compares very favor- 
ably with the current market price 
of around 23 for the capital stock 
(neither bonds nor preferred stocks 
are outstanding ). 

So far as Pullman’s excess profits 
tax status is concerned, its compara- 
tively high invested capital position is 
a decided advantage, giving the com- 
pany an indicated EPT exemption of 
somewhere between $3.50 and $4 per 
share—a_ significant distance above 
last year’s actual earnings result. 


DIVIDEND PROSPECTS 


Dividends of $2.50 per share were 
paid in 1941, and although earnings 
realized during the current year will 
doubtless warrant a higher total pay- 
ment the company’s heavy working 
capital requirements may prevent an 
increase over the 1941 rate. (Small- 
est dividend paid for many years was 
$1 in 1939.) While net working capi- 
tal at the end of last year was less 
than $500,000 below the record high 
of $75.8 million as of December 31, 
1940, during the year cash and U. S. 
Government securities declined from 
$51.0 million to $31.4 million, this 
drop largely reflecting a $15 million 
expenditure for 517,298 shares of the 
company’s own stock (at $29 a share) 
for cancellation and retirement. 

Summing up, the combination of an 
indicated yield in excess of ten per 
cent, an exceptionally favorable excess 
profits tax position, a record-breaking 
backlog of business on Pullman’s 
books and every prospect of further 
earnings increase for this year, ap- 
pears to place the stock in a better 
than average position as an armament 
speculation at prevailing market 
levels, 
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CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1942 1941 EARNED PER SHARE 1941 1940. 
ON COMMON STOCK 3 Months to February 28 ON COMMON STOCK 12 Months to December 31 
Aviation Corporation ..........+++ 0.17 0.05 | Grumman Aircraft ............... $2.10 $2.79, 
Central Ohio Steel Products. 0.66 p28.01 p26.99 
Westinghouse Electric & Mfegr.. 8.19 7.03. 
9 Months te February 28 Intercontinental Rubber .......... 0.62 0.54. 
1 4.92 Interlake Steamship .............. 4.10 3.29 
Dow Chemical 34 9.63 | international Produ.*s ............ 0.86 0.67 
Gamewell Company 0:90 | Interstate Power pD1.04 pD 1.58. 
Madison Square Garden........-.- = F bruary 28 | 10Wa Power & Lignt.............. p11.08 p13.21 
6 February | Lowa Public Service............... p20.10 p18.95 
Kelsey-Hayes Wheel 1.81 2.01 
McCord Radiator | Jersey Central Power & Light..... p9.74 ~— 11.98. 
Murray Corp. ..cccccccccsevcccces 0.77 0.03 Josylon Mfg. & Supply eae 8.2 4.72 
Phoenix Securities . 0.64 161 | Kansas Electric Power............ p17.96 p16.50 
Schenley Distillers .. 2.49 2:9) | Kansas Gas & Electric............ p18.39 p20.78 
United Specialties . 0:34 | Kentucky Utilities ............... pl9.45 23.48. 
Wesson Oil & Snowdrift........... Keystone Public Service........... p21.49 = p22.28 
5 Months ‘to ‘February 0.86 0.75 
Canada Dry Ginger Ale........... 1.1 1.39 | Lander, Frary & Clark............ 2.47 1.35 
12 to January 3! | Lincoln Printing ................- D0.09 D0.29: 
Crowley Milner 64 1.73 1.02: 
Gimbel Bros, 2.08 131 | Navigation ............... 2.16 2.01 
Godchaux Sugars . b4.77  bDO.61_ | Michigan Bumper ................ 0.22 D0.14 
Goldblatt Bros. . 1.14 0.66 Mid-Continent Petroleum ......... 2.62 1.60. 
Gorham, Ine, ... p0.19 0.14 DO.26 D0.36 
Halle Bros. ....... 3.18 2.70 | National Breweries ............... 2.54 1.80: 
Hearn Dept. Stores............... 0.47 0.58 National Bronze & Aluminum Fadry. 3.54 D0.84 
Kendall Company .......+..+-+++- 2.30 1.64 | National Tunnel & Mines.......... D0.02 0.0 
IMG. 2.18 1.89 New River Company.............. 2.18 D4.80; 
Krueger 0.98 0.63 | N. Y. Power & Light............. p12.75 p15.31 
Macy (R. 2.20 N. ¥. Water Service.............. p7.72 p7.61 
Stix Baer & Fuller........-+-+4++ 1.94 North American Car.............. 2.76 1.83: 
3 January 31 North Central Texas Oil........... 0.33 0.39. 
Diveo-Twin Truck ........-.+++++: Northern Paper Mills............. 8.12 6.94: 
12 Months Otter Tail Power................. 4.10 3.69: 
Acme Wire 3.03 Parmelee Transportation .......... 0.20 D0.12 
20.81 16.30 Peerless Cement 1.35 1.18 
American Lt. & Traction.......... 1.81 1.84 | Pennsylvania Glass Sand.......... 1.84 1.98 
Anaconda Copper ......... ae: $5.01 $4.04 Pennsylvania Tel. Corp............ p7.90 p6.32 
Anaconda Wire & Cable.. 5.94 4.07 | Peoples Water & Gas............. p13.26 p23.93 
Apex Electrical ......... tee 6.11 2.88 2.00 
Cerro de Pasco Copper............ 2.17 2.40 | Petroleum Exploration ............ 3.83 2.40, 
Colemaa Lamp Stove.............. 6.73 6.12 Philadelphia Dairy Products....... 1.96 2.47- 
Colgate-Palmolive-Peet ........... 3.09 1.85 p13.69 p13.19, 
Connecticut Gas & Coke Securities. . D0.52 DO0.29 2.29 0.62: 
Consolidated Mining (Canada)..... 3.72 $3.14 | Reliable Storez ..............06-- 2.06 1.75; 
Consolidated Oil 1.25 0.28 | Reynolds Metals ................. 2.53 2.104 
Crowell-Collier Publishing 1.84 1.96 Sioux City Gas & Electric 1,21 1.99. 
Dejay Stores ........... 1.14 0.96 Smith (Howard) Paper... 2.53 2.33: 
El Paso Natural Gas 3.38 3.75 South Penn Oil.......... ae 3.27 2.10» 
Fall River Gas Works............. 1.82 1.91 Southern Natural Gas............. 2.35 3.17 
2.20 2.18 South West Penna. Pipe Line...... 4.27 3.22- 
b2.53 b0.70 Standard Dredging ............... 0.53 0.37- 
General Gas & Electric bD1.44 bD1.56 eS ee 2.30 1.73 
General Water Gas & Electric 1.41 1.59 Tide Water Associated Oil 2.09 1.14: 
Gisholt Machine ............ 5.94 3.63 Van Dorn Iron Works........ 6.45 1.48 
Gladding, McBean 3 2.88 0.87 Virginia Electric & Power... pl9.56 p20.90 
22.20 19.96 West Virginia Water Service...... p18s.77 p17.68- 
Grand Rapids Varnish............. 1.05 0.73 
Great Lakes Transit............... D3.85 D1.69 b—On class B stock. p—On preferred stock. D—Deficit. 
2.64 0.40 §—Before depreciation and/or depletion. 
Pay- Hidrs. of Pe- Pay- Hidrs. of: 
Company Rate riod able Record Company Rate riod able Record 
Am. Lt. Traction.......... Q May 1 Apr. 15 20c .. Apr. 30 Apr. 15 
Do OF Bhiccvcccccccccccce 374%ce Q May 1 Apr. 15 Maytag Co. $6 pf..........-- $1.50 Q May 1 Apr. 17 
American 30c .. May 1 Apr. 17 Do $3 5c Q May 1 Apr. 17° 
Atlantic City Elec $6 pf..... $1.50 Q May 1 Apr. 10 Mid- Continent ee 40c .. June 1 May 1 
eS. CO err 50c Q May 1 Apr. 22 Mission Dry Corp. ........+++ 20c .. Apr. 25 Apr. 15 
40c Q May 15 Apr. 25 New Process Co. Oc Q May 1 Apr. 20 
Bourjois, Inc. $2.75 pf. -68%ce Q May 15 Northwestern Teleg. Co. ....$1.50 S July 1 June 15. 
cc $1 .. May 1 Apr. 22 Pac. Pr. Lt. 7% pf..... $1.75 Q May 1 Apr. 20. 
Calgary Power Ltd. 6% pf...$1.50 Q May 1 Apr. 15 FT rrr $1.50 Q May 1 Apr. 20 
Camden Fire Ins. ............ 50c S May 1 Apr. 15 Pleasant Malley Wine...... 12%c .. Apr. 25 Apr. 15. 
Cent. Ariz. Lt, & Pr. $7 pf..$1. - Q May 1 Apr. 15 Procter & Gamble .......... 50c Q May 15 Apr. 24 
Do Pf... Oeeeresceces $1. Q May 1 Apr. 15 Public Service (Ind.) ........ 25e¢ Q June 1 May 15 
Cessna ‘Aireraft .. Apr. 30 Apr. 20 1.25 Q June 1 May 15 
Columbia Pictures $2.75 pf..68%c Q May 15 May Puget Sound Pulp & Timber..50c .. Apr. 30 Apr. 16 
Dallas wee & Lt. 7% vf...$1.75 Q May 1 Apr. 17 Rolland Paper, Ltd........... 15ec Q May 15 May 4 
$1.50 Q May 1 Apr. 17 Superior Portland B..50c .. May 1 Apr. 23 
Davenport a ete "5% pf..... $1.25 Q May 11 Apr. 11 Texas Power & Lt. 7% pf...$1. 15 Q May 1 Apr. 14 
Dayton 25c .. May 1 Apr. 17 $1. Q May 1 Apr. 14 
50c Q May 1 Apr. 17 Tubize- Chatt a May 1 Apr. 20 
Detroit Gasket | ere 30¢e Q June 1 May 15 Tung-Sol Lamp Wks. 80c pf. “300 Q May 1 Apr. 20 
Dixie- 25c .. May 14 May Walker (H.)-Gooderham 
2%e Q July 1 June 10 $1 Q June 15 May 22 
Duquesne besenins (Pitts.)....15¢ Q May 1 Apr. 20 Do $1 pf. .cccccccesccceess 25¢ Q June 15 May 22 
Meamise, TRB, cccccccsccecccce 20c .. Apr. 24 Apr. 17 Will & B Candle............ 10c .. May 15 May 8 
Federated Dept. WOSPGe. ences 35c .. Apr. 30 Apr. 10 West Point Mfg. ............. 90c May 1 Apr. 17 
oe eer 06% Q Apr. 20 Apr. 20 Woolworth (F. W.) Co. ...... 40c June 1 Apr. 20 
Garrett Corp. 5 31%e Q Mar. 15 Mar. 1 $1 Apr. 30 Apr. 20 
Halle Bros. Co. pr. pr. 
Hilton-Davis Chemical ....... 20¢ Q Apr. 30 Apr. 20 Accumulated 
Homestake Mining ......... 37%c .. Apr. 25 Apr. 20 Am. Zinc, Lead & Smelt. 
25¢ Q May Apr. 20 $1.25 .. May 1 Apr. 2h 
50c .. May 15 Apr. 15 Feltman & Curme “Bhoe 
1.50 Q May 15 Apr. 25 $4 May 20 Apr. 30 
Houston Lighting & Pr 30c .. May 1 Apr. 15 Hartman Tobacco $4 pr. pf..... $4 May 1 Apr. 21 
380c .. June 1 Apr. 30 Havana El. & Util. 6% J ee 75c .. May 15 Apr. 30 
May 1 Apr. 15 Int’l] Metal 6% pf.$1.50 .. May 1 Apr. 15 
Q May 1 Apr. 15 Do 6% p 1.50 .. May 1 Apr. 15 
Q May 1 Apr. 15 Lincoln Printing $8.50 pf..... May 1 Apr. 23 
pf. Q May 1 Apr. 15 Norwalk Tire & Rub “2 pf.$1.31% May 11 Apr. 25 
May 1 Apr. 20 Portland Gas & Cok pf.. .87¢ May 1 Apr. 20 
Q May 1 Apr. 20 May 1 Apr. 20 
Int'l Utilities $3.50 pf..... 87%c Q May 1 Apr. 20 U. 8. Rubber Reclaiming 
Jantzen Knitt Mills .......... -» May 1 Apr. 15 SR Serer errr 50c .. Apr. 20 Apr. 14 
Kentucky Util. 7% Jr. pf.87%e Q May 20 May 
Kokomo Water Wks. 6% pf. 50 Q@ May 1 Apr. ll Reduced 
Libbey-Owens-Ford Glass ....25¢ Q June 15 May 29 
Louisiana P. & L. $6 pf....$1.50 Q May 1 Apr. 17 Diamond Shoe Corp. ........ 20c .. May 1 Apr. 20. 
Lukeng Steel Co. ............ 380c .. May 16 ay Gemeral Weeds ......cccccsces 40c .. May 15 Apr. 27 
50c Q May 1 Apr. 17 Reynolds (R. J.) Tob. A & B.35c .. May 15 Apr. 25 
31. 
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Weekly Trade Indicators 


Miscellaneous 

{Electrical Output (K.W.H.) .. 
§Steel Operations (% of Cap.).. 
Total Car Loadings (cars). 
#Wholesale Commodity Price 


*+Crude Oi] Output (bbls.)..... 
+Motor Fuel Stocks (bbls.).... 


7Gas & Fuel Oil Stocks (bbls.). 


{Bank Clearings, New York City 
{Bank Clearings, Outside N.Y.C. 
7*Bitum. Coal Output (tons)... 
F. W. Index of Ind’l Production 


*Daily average. 1000 omitted. 


Week 

Apr. 11 Apr. 4 Apr. 12 

2 194 
3,321 3,349 2,721 
97.3 98.6 98.3 
102.5 101.9 85.5 
3,543 3,418 3,603 
104,580 105,149 98,110 
113,686 
Mar. 28 Apr. 5 
$3,393 $3,211 $4,126 
3,534 3,312 
2,019 1,858 665 


tWard’s Reports. §As of 
{000,000 omitted. 


the beginning of the following week. 
#Journal of Commerce. xRev — 


Commodity Prices: 

Steel Billets, Pitts. (per ton). 
Scrap Steel, Pitts. (per ton). 
Copper, Electrolytic (per Ib.). 
Hides, Light PNative (per Ib.). 
Gasoline, Dealer (per gal.)..... 
Crude Oil, Mid. Cont. (per bbl.) 
Sugar, Raw (per Ib.).......... 


Federal Reserve Reports 


Member Banks, 101 Cities 
Total Commercial Loans ...... 
Total Brokers’ Loans ......... 
Other Loans for Securities..... 
U. S. Govt. Securities Held..... 
Investments, Except Govt. Bonds 
Total Net Demand Deposits.... 
Total Time ‘Deposits........... 
Brokers’ Loans (N. Y. C.)...... 
Reserve System 
Reserve Credit Outstanding... 
Total Money in Circulation ... 


Monthly 
Indicators a2 
U. 8S. Gov’t Debt..... .-*$68,615 *$53,083 


tMoney in Circulation...*$35,020 *$31,886 
tFairchild Retail 


Composite _ Index -- 1123.5 94.8 

Indexes 
Piece Goods ........ 111.8 87.8 
Men’s Wear .......-. 104.2 89.4 
Women’s Wear ...... 112.1 83.6 
Infants’ Wear ....... 107.5 97.6 
Home Furnishings ... 115.1 96.5 

tFisher’s Wholesale 

Price Index: 
All commodities ..... 104.8 88.7 
Raw materials ...... 99.8 80.2 
Semi-manuf’d goods.. 100.9 91.9 
Finished goods ...... 108.0 92.1 
Farm products ...... 100.0 72.7 
109.7 89.0 
Hides and leather.... 151.5 139.6 
Fuel and lighting.... 82.2 70.8 
Metal products ...... 112.8 112.2 
Building materials .. 110.2 95.2 
Chemicals ........... 103.9 85.9 
Miscellaneous ....... 81.6 74.0 

tValue of Securities 

(N. Y. 8. E.): 
*$58,140 *$52,252 
*$32,844  *$39,696 


tAdvertising Lineage: 
Monthly Magazines... 684,968 875,988 
Women’s Magazines.. 671,010 786,617 
Canadian Magazines.. 209,794 237,697 


MARCH——— 
tAdvertising Lineage 
National Weeklies -.. 945,559 1,169,283 
Trade Paper Ad (pages) : 


Industrial Magazines. 9,112 8,736 
Commercial Paper ... 1,226 1,535 
Class Magazines .... 745 870 


400 
15,776 
3,726 
24,799 
5,117 
332 


2,384 
11,610 


INDEX OF INDUSTRIAL PRODUCTION 


Adjusted for seasonal variation - 1935-39 = 100 


Apr. 8 Apr.1 
(000,000 omitted) 
81 $11 


Apr.7 
$34. 


to 


2,235 
8,993 


Week 


bs Apr. 4 Mar. 28 Apr.5 
Weekly Car Loadings 
Eastern District 
Chesapeake & Ohio ........... 38,976 42,146 22,698 
Delaware & Hudson .......... 19,744 19,977 14,834 
Delaware, Lackaw’na & West’rn 17,147 17,429 17,385 
New York, N. Haven & Hartford 32,244 32,426 27,970 
NOW 101,258 101,784 87,933 
New York, Chicago & St. Louis 23. 192 23,004 18,914 
Pere Marquette ......... geeces 11,534 11,465 13,306 
Western Maryland ............ 17,727 16,824 10,400 
Southern District 
Atiantic Tame 23,244 23,244 18,738 
44,000 42,763 34,418 
Louisville & Nashville ........ 35,941 34,329 25,689 
Southern Ry. System .......... 48,793 46, 655 42,171 
Northwest District 
Chicago & Great Western..... 5,718 5,562 5,662 
Chic., Milwaukee, St.Paul & Pac. 28,662 28,980 29,050 
Chicago & North Western..... 40,419 38,037 36,349 
14; 949 13, 350 13,468 
Central West District 
Atchison, Topeka & Santa Fe.. 31,865 30,545 27,456 
Chicago, Burlington & Quincy.. 25,723 25,322 24,820 
Chicago, Rock Island & Pacific. 22,371 22,695 22,470 
Chicago & Eastern Illinois..... 5,590 5,401 5,850 
Denver & Rio Grande Western. 7,209 6,731 4,823 
Southern Pacific System....... 51,343 51,246 42,381 
Union Pacific ............. re 26,090 25,746 24,331 
ik 5,008 4,674 3,967 
Southwestern District 
Kansas City Southern ........ 7,237 7,203 4,798 
Missouri-Kansas-Texas ....... 9,995 9,285 7,687 
St. Louis-San Francisco ....... 15,320 15,389 12,740 
St. Louis-Southwestern ...... J 8,577 8,641 5,959 


Note: Freight car loadings reflect current sectional business 
conditions. Loadi ngs from the 15th to the 15th give a rough 
indication of earnings for the current month. (Compiled from 
Association of American Railroads figures.) 


Monthly 
Indicators 
U. 8. Steel Shipments: 


200 Finished Steel 
| | | | | *1.8 "17 
190/—-Monthly figures are those of the Steel Shipments 
199|— Federal Reserve Board Index;-- U. Ss. 
weekly extensions are based on (Ibs.) : 
170}— computations by The Financial Consumption ........ 111,062 103,139 
World. Stocks on Hand..... 79,537 89,873 
160 U. 8. Slab Zine 
Movement (tons): 
150 79,139 70,341 
Stocks on Hand..... 21,702 13,345 
140 Plate Glass Manufact’g: 
Production (sq. ft.). *5.6 #18.3 
130 Business Failures—D. & B.: 
Total Liabilities ....*$12,011 *$13,444 
190 ad Total Number ...... 1,048 1,211 
tFood in Storage: 
Butter (lbs.) ....... *63.7 *16.5 
110 Cheese (Ibs.) ...... *159.9 
Eggs (cases) ........ *2.5 *1.5 
100 Lard and Fats (lbs.) *231.1 *317.4 
Meat All Kinds (lbs.) *893.7 *983.7 
90 Poultry (1b *178.8 *163.3 
Fruits (lbs.) ...... *139.8 *114.9 
N Vegetable (lbs.) ....  *72.7 *63.1 
80 AY Cotton Activity: 
Spindles Active (av.) *23.1 #22.8 
70 _ Lint Consumed (bales) 966,631 854,767 
ae on Order: y 
60'\- ad SBttoam 551 186 
Disecl- Electric ...... 637 262 
57 23 
50 All Others ......... 37 44 
Radio Broadcast Sales: 
40 Mutual System ....$1,053,444 $513,774 
1932'33 ‘34°35 '37 '39'40'41,) F MAMJ J 
1942 Tag Sales #15 


*Million. Publishers’ Information Bureau’s National Advertising Records. tAt the first of the month. {American Truck- 
ing Association (228 carriers in 42 states). 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


— STOCK Vol. of Sales 


20 
Industrials R.R.’s Utilities 


————CHARACTER OF TRADING———— Average Value of 
 . N.Y.S.E. Issues No. of No.of TotalUn- New New 40 Bond Sales 
Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 192 
33.59 347,380 8 
33.56 295,190 6 
33.51 142,560 3 
33.48 237,710 6 
32.85 556,980 9 
32.92 347,630 6 


Newpe 


New 


(P 
(No 


N. Y., 


New ¥ 


New 


%. 


nN, Y., 


New 
Apr. 15 
$34.00 
00 20.00 
0.12 12 0.12 
0.0650 0650 0.0585 = 
0.08% 08% 0.07% 
0.15% 15% 0.14% 
0.1020 1020 0.0790 
1.11 11 0.96 
1.3456 385% 1.11% — 
0.98 00% 0.85 % 
0.0374 0374 0.0335 
9 0 
6,975 7,003 
449 408 497 
407 455 
15,839 13,477 
3,711 3,815 N.Y 
24,197 23,430 
5,120 5,457 = 
291 344 
2,339 
mi: 
N.Y. 
(Pa 
(Afte: 
orfolk 
orth 
orth 
orther 
orther 
orth: 
Orwe 
(P - 
(No > 
1942 
Apr. 
99.69 25.06 11.39 
10.. 99.74 25.07 11.21 
99.45 25:11 11.20 
99:44 25.06 11.16 Can 
14.. 97.89 24.34 10.95 
98.06 2441 10.97 
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Earnings, Dividends and Price Range of N.Y.S.E. Common Stocks 


[his is Part 27 of a series which will cover all common 
stocks listed on the New York Stock Exchange. Unless 
»therwise noted, earnings and dividend figures have 
yeen adjusted for: any stock split-ups that may have 
veen effected. Figures for 1941: Earnings, latest re- 


VALUABLE FOR FUTURE REFERENCE 


rted; Dividends, paid in full for 1941, including extras; 
rices, final “High and Low” range for full year. Earn- 
ings and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 Average 1941 
Newpo t Industries ........ 11% 10% 49 4196 19% 17% 144 11% 
Earnings ... D$0.81  D$0.68 0.05 0.31 $0.57 $0.98 $2.22 D$0.08 0.66 $0.50 $0.37 $1.14 
Dividend ... None one one one None 0.60 .00 one one 0.30 0.29 0.75 
Earnings ... $3.09 $2.65 $0.33 D$0.83 D$0.63 $0.15 $1.26 $1.05 $2.69 $5.03 $1.48 $6.11 
Dividend ... Not Computed 12.00 6.00 7.00 1.00 1.00 10.00 1.00 a 
New ‘ork Air Brake...... High ....... 25 14% 23% 28% 36% 83 98% 48% 62 50 eos 45 
Low 44% 6% 114 18% 29 20 27 30% 
Earnings ... D$1.26 D$1.51 D$1.29 $0.21 D$0.39 $2.95 $3.61 D$0.66 $2.89 $4.04 $0.86 $5.05 
Dividend ... 1.25 one None None None 2.50 2.00 0.25 1.00 3.00 1.00 3.00 
(No Par) 32% 29% 49% 55% 21% 23% 18% 15% 
Earnings ... $0.49 D$3.66 D$1.08 D$1.54 $0.02 1.79 $0.99 D$3.13 $0.70 $1.75 D$0.37 $4.07 
Dividend ... 6.00 one one None None one None None None None 0.60 None 
N. Y., Chicago & St Louis. High ....... 88 934 27% man 19 53% 72 23 25% 21% 18 
Earnings ken ~ 03 D$19. 48 * Deo. 98 D$6. 28 D$3.10 $15.46 $1.46 D$9.55 3.58 $4.29 D$3.06 $31.18 
Dividend ... 49.5 None None None None None None None one None 0.45 None 
New York City Omnibus... High ....... : 31% 37% 43% 33% 24% 
EKarnings ... — Formed June, 1936 —————— $2.83 $4.42 $4.31 $4.06 $3.60 $3.84 $2.74 
Dividend ... None 4.90 4.00 4.00 3.25 3.23 2.25 
New York Dock............ ee 37% 10 11% 8% 6% 15 12% 4% 10% 8% ides 
See os 7% 3% 2% 2% 2 3 2% 2 1% 3% ‘cee 44% 
Earnings ... $1.66 D$5.38 D$7.73 D$8.70 D$8.77 D$8.53 D$6.45 D$7.18 D$9.01 D$5.57 D$6.57  D$1.67 
Dividend ... None one None None None None None None None None None None 
N. Y. & Harlem R.R....... SN cidvees 227 127% 15834 139 139 150 135 120 119 115% 112 
101 82% 100 108 112 119 100 105 104 106% 
Earnings Sie ——Controlled and Leased by N. Y. Central R.R. 
Dividend ... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5. 00 $5.00 $5.00 $5.00 $5.00 $5.00 
N. Y., Lack, & Western... High ....... 110 80% 83% 100 102 101 101 65 64 58% ewan 60 
65 48 70 74 88 88 50 46% 45 4244 
Earnings ... Operated under lease by Delaware, Lackawanna & Western R.R. 
Dividend ... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
N. Y.. New Haven & 24% 8% 6% 9% 1% 4 5/16 
6 2% 3 ¥% 1/16 3/32 
Earnings ... 05 D$3. D 5. 99 D$6.42 D$5.17  D$4.52 D$7. 09 D 9. D$4.04 D$3.46 D$6. 11° 1.64 
Dividend ... None Jone None None None None Jone None one 0.55 one 
.Y., Ontario & Western. High got 15% 15 11% 6% 6% 1% 
5% 3% 41 2% 4 1 ¥% 1/16 1/16 
Earnings ... $1.15 $1.34 $0.64 D$0.14 $0.01 D$0.57 D$2.88 D$3.43 D$3.24 D$3.55 D$1.07 D$2.67 
Dividend ... None None None None None None None None None None None None 
Wer High ....... 4% 207% 20% is 16% 31% 35 
ea ee 1% 1% 10 6 9 3 4% 8% 13% 4 23% 
Earnings ... $1.84 $2.23 D$0.53 D$1.62 D$4.73 0.55 D$2.99 $0.82 1.61 $4.98 $0.22 $6.15 
Dividend .. None None 0.30 0.40 0.10 one None None one 1.00 0.18 3.00 
oblitt-Sparks Industries... High ....... 477 20% 29% 16 34% 45 58 26% 
Sa 12 9% 9% 10 13% 26 17 12 wan din sae 
Earnings ... D$0.53 D$0.45 $1.29 $1.61 $2.98 $5.26 $3.88 $2.07 $4.23 $4.66 $2.50 $4.61 
Dividend ... 1.20 0.16 0.20 0.42 1.02 2.90 2.40 0.80 2.70 3.10 1.49 3.50 
Norfolk & Western R.R.... High ...... 217 135 177 187 218 310% 272 198 217 226% 215 
Low Lees 105% 57 111% 161 158 210 180 133 168 175 _ 179% 
Earnings ... $14.51 $11.42 $15.33 $13.90 $17.51 $22.14 $21.96 $13.58 $20.68 $21.66 $17.27 $19.09 
Dividend ... 12.00 12.00 9.00 8.00 10.00 15.00 16.00 10.00 15.00 15.00 12.20 15.00 
orth Amer. Aviation..... High ....... 11 6% 9 8% 7% 14% 17% 20 29% 26% ae 17% 
BS eee 2% 1% 4 254 2 6% 3 57 12% 15 4 10% 
Earnings ... $0.15 D$0.12 D$0.33 D$0.31 D$0.01 $0.01 $0.14 $0.55 $2.06 $2.06 $0.42 *$1.77 
Dividend . None None one one one None 0.12% 0.40 1.40 1.25 0.32 2.00 
orth American Co........ ee 90% 43% 36% 25% 28 35% 34% 26% 26% 23% ‘i 17 
* 43% «10% 9 23% 14% «+186 14% 
Earnings ... $2. a1 $1.70 $1.19 $1.04 $1.35 $1.74 $1.95 $1.55 $1.99 $1.92 $1.70 $1.92 
Dividend ... §10% §10% §8% 0.37% 1.00 1.50 1.60 1.20 1.20 1.20 oe Wat's 
orthern Central R.R...... ae 90% 71 79 93 100 104% 106 96 89 97% bas 98 
ON rere 56 45 62% 73 86% 95% 90 73 79 844 96 
Earnings ... Leased to Pennsylvania R.R. 
Dividend . $4.00 $4.00 $4.00 $4. se $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 
orthern Pacific R.R....... 60% 25% 34% 25% 36% 14% 14% 9% 8% 
14% 9% 13 23 9% 6% 7 3% 
Earnings .... $3.59 D$0.80 $9.26 0.73 $0.05 D$1.74 $0.03 $0.83 $0.33 3.13 
Dividend ... 4.50 0.75 one one None None None None 0.53 one 
orthy estern Ti 47% 33 43 43 57 53% 35 40 39 we 40% 
15 26% 33 35% 50 27 27 34 
Earnings ... Leased to Western Union Telegraph 
Dividend ... $3.00 $3.00 $3.00 $3.00 $2.00 $3.00 end $3.00 $3.00 $3.00 $3.00 $3.00 
Earnings ... Formed April, 1934 £$0.55 60 21° £D$0.55 £$1.28 $0.33 1.39 
Dividend . 0.30 None None one 0.12 one 
Earnings ... i$0.31 i$0.44  i$0.21 iD$0. iD$0.06 i$0.16 i$0. an 74 41 $0.13 0.29 
Dividend ... None one None one oh one None one None ‘one 
2 mos. ended June 30. i—12 mos. ended Sept. 30. t—11 mos. to Nov. 30. z—Nine months. *—Change in fiscal year. §—Div. paid in stock. 


ot be computed. D—Deficit. 
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Maybe they won’t actually come and drop a bomb on your 
business, but the Axis war lords have their eye on it, just the 
same. They want to wipe it out as a competitive force—or take it 
over, lock, stock, and barrel. Here is a threat that you can reply 
to now, today, and in no uncertain terms—by buying U. S. War 
Savings Bonds to the very limit of your powers, that our armed 
forces may have the guns, tanks, and planes they need to crush 
the Axis once and for all. 


HELP YOUR EMPLOYEES TO DO THEIR PART, TOO 


Every American wants the chance to help win this war. 
| When you install the Pay-Roll Savings Plan (approved by organ- 
ized labor), you give your employees that chance. For details 
| of the Plan, which provides for the systematic purchase of U. S. 
—— War Savings Bonds by voluntary pay-roll allotments,. write: 
a | Treasury Department, Section S, 709 12th St. N.W., Washington. 


F OR WICTORY Make Every Pay Day 


WAR BOND 
DAY 


Save with U. S. WAR BONDS * STAMPS 
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